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Timothy J. Sabo (021309)
Regulatory Counsel
Global Water Resources, Inc.
21410 N. 19"' Avenue, Suite 220
Phoenix, AZ 85027
480.999.5215
Tim.Sabo@2wresources.com

BEFORE THE ARIZONA CORPORATION COMMISSION6
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COMMISSIONERS
ROBERT "BOB" BURNS, Chairman
BOYD DUNN
SANDRA D. KENNEDY
JUSTIN OLSON
LEA MARQUEZ PETERSON11

12 DOCKET NO. SW-20494A-20-0221

13
RATE APPLICATION

14

PART 3 OF 415

16
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18 TED

NOTICE OF FILING RATE
CASE SCHEDULES IN
SUPPORT OF RATE
APPLICATION

IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - PICACHO COVE
UTILITIES COMPANY, INC., AN ARIZONA
CORPORATION, FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
FOR UTILITY SERVICE DESIGNED To
REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS
PROPERTY AND FOR CERTAIN RELA
APPROVALS .

19

20 Global Water - Picacho Cove Utilities Company, Inc., in connection with its

21
contemporaneously filed Rate Application, provides notice of filing the attached Rate

22
Case Schedules in support of its Rate Application.

23

24

25

RESPECTFULLY SUBMITTED this 28*l' day of August, 2020.
DocuSigned by:

1Tm0Ho1 j. $4140
26 wtw§f"J"sdb0

Regulatory Counsel
27

28 l

ACC - Docket Control
ACC - Docket Control

- Received 8/28/2020 10:22 Avi
- Docketed 8/28/20120 11:40 AM
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1 Certificate of Service

2

3
Original of the foregoing
eFiled this 28'*' day of August, 2020 with:

Docket Control
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007
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7 Copies emailed this same date to:

8

9

10

Elijah Abinah
Director, Utilities Division
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007
Uti ldivseivicebvemail @azcc. gov

11

12

13

14

Robin R. Mitchell, Esq.
Chief Counsel and Director, Legal Division
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007
LeQa1Div@azcc.gov

15

16

17

Hearing Division
Arizona Corporation Commission
1200 West Washier ton
Phoenix, Arizona 5007
HearingDivisionServicebyEmail @azcc.gov
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19 /s/ Joyce Goodwin
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Schedule A-1Global Water - Picacho Cove Utilities Company
Test Year Ended December 3 I, 2019
Computation of Increase in Gross Revenue Requirement

[A] [8] [D]
FAIR

VALUEDESCRIPTION
Line
No.

[Cl
ORIGINAL

COST

134,252 134,252

(25)

0.02%

(25)

-0.02%

1
2
3
4
5
6
7
8
9 0.00% 0.00%

Adjusted Rate Base

Adjusted Operating Income (Loss)

Current Rate of Return (Line 3 /Line 1)

Required Operating Income (Line 9 * Line 1)

Required Rate of Return

25 25

1.05151.0515

Operating Income Deficiency (Line 7 Line 3)

Gross Revenue Conversion Factor

Increase in Gross Revenue Requirements

Dollar
Increase

Percent
Increase

Customer
Classification

Present
Rates

Proposed
Rates

$ 0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Residential
Commercial
Irrigation
Hydrant
Lake
NonPotable (Raw Water)

Total of Water Revenues 0.0%$s s

Miscellaneous Revenues 0.0%s $$

0.0%s$ $Total Operating Revenues

0.0%$ s$Total Adjusted Revenues (Schedule C1 )

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Supoortino Schedules:
B 1
C 1
C 3
H-1
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Schedule A2Global Water Picacho Cove Utilities Company
TestYear Ended December 3 I . 2019

Summary of Results of Operations

Prior Years Ended
Line
No.

Projected Year
Present Proposed
Rates Rates

12/31/2021 12/311202112/31/2018

Test Year
Actual Adjusted

12/31/2019 12/31/201912/31/2017Description

GrossRevenues sS$s s s

121 25 2525 2568,287
Revenue Deductions and

Operating Expenses

(25) (25) (25)(121) (25)(68,287)Operating Income

Other Income and Deductions

Interest Expense

Net Income (25)(68,287) (121) (25) (25) (25)

Common Shares

NA NA
Eamed Per Average

Common Share NANA NA NA

NA NANANANA

Dividends Per
Common Share NA

NANANANANA NAPayout Ratio

NA NANA NA NANA
ReturnonAverage

Invested Capital

NANA NANANANA

Return on Year End
Capital

NANA NANA NANA
Return on Average

Common Equity

NA NA NA NANA NA

Return onYear End
Common Equity

NANA
Times Bond Interest Eamed

Before Income Taxes NA NANANA

NA NA NA NA NA NA

Times Total Interest and
Preferred Dividends Eamed
After Income Taxes

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

Supporting Schedules:
E2
C 1
F1
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Schedule A3Global Water - Picacho Cove UtilitiesCompany
Test YearEnded December 3l, 2019
Summary of Capital Structure

Line
No.

Prior Years Ended
12/31/2017 12/31/2018

Test Year
12/31/2019 Projected

Year
12/31 /2021Description

ShortTerm Debt sss$

LongTerm Debt

Total Debt

Preferred Stock

390,442 415,138 415,138385,660Common Equity

390,442 415,138 415,138385,660Total Capital

Capitalization Ratios:

ShortTerm Debt

LongTerm Debt

Total Debt

Preferred Stock

100% 100%100% 100%Common Equity

100%100% 100%100%Total Capital

Weighted Cost of
Short-Term Debt

Weighted Cost of
Long-Term Debt

Weighted Cost of
Senior Debt

Supporting Schedules:
E-1
D-1

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
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Schedule A-4Global Water - Pica cho Cove Utilities Company

Test Year Endcd Dcccmbcr 3 l, 2019

Construction Expenditures and Gross Utility Plant Placed in Service

Gross

Utility
Plant In

Service

12/31/2017Prior Year Ended s

Construction
Expenditures

s

Net Plant
Placed In

Service

s

12/31/2018Prior Year Ended

Test Year Ended 12/31/2019

12/31/2020Projected Year Ended

Line

No.

1

2

3

4

5

6

7

8

9

Supportinq Schedules:

F-3
E-5

10

11

12

13

14

15

16

17

18

19

20
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Schedule A5Global Walter Picacho Cove Utilities Company
Test Year Ended Dcccrnbcr 3 l . 2019
Comparative Statement of Changes in Financial Position

Test Year
12/31/2019

Projected Year
Present Proposed
Rates Rates

12/31/2020 12/31/2020
Prior Years Ended

12/31/2017 12/31/2018
Line
No.

1

s$ $ (25)(25) s(68,287) s (121) (25)

12167,287 (7)m (7)

1,0oo 24,720
2,525

24,720
2,525

4,903
1,375

24,720
2,525

27,213 27,2136,275 27,213

Operating Activities
Net income (loss)
Adjustment to reconcile net Income (loss)
Deferred compensation
Depreciation
Amortization
Amortization of deferred debt Issuance costs and discounts
Writeoff of debt issuance costs
Gain on sale of 303 contracts
(Gain) Loss on Equity Investment
Other gains and losses
(Gain) Loss on disposal of fixed assets
Loss on Sale of Willow Valley
Provision for doubtful accounts receivable
Deferred income tax (benefit) expense
Accounts receivables
Other Receivables
Accrued revenue
lnfrasxruclure coordination and financing fee receivable
Income taxes receivable
Other current assets
Accounts payable and other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Deferred revenue and prepaid ICFA fees
Net cash (used) provided by operating activities

2

3
4
5
6
T
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

(27,214)(27,214)(6,278) (27,214)

(27,214) (27,214)

Investing Activities
Capital expenditures
Proceeds from the sale of Willow Valley
Proceeds from sale of fixed and Intangible assets
(Deposits) withdrawals of restricted cash
Deposits
Advance in aid of construction release
Net cash used In Investing activities (27,214)(6,278)

29
30
31
32
33
34
35
36
37

0

Financ ing Ac t ivi t ies
Proceeds from bond
Deposits in bond service fund
Proceeds withdrawn from bond service fund
Repayments of bond debt
(Deposit into)/ redemption from escrow for debt service
Loan borrowings
Loan repayments
Principal payments under capital lease
Payment of Sonoran acquisition liability
Acquisition of utilities, deferred acquisition payments
Financing costs paid
Debt issuance costs paid
Advances in aid of construction
Dividends Paid
Proceeds from sale of stock
Contributions in aid of construction under ICFA agreements
Payments of offering costs for sale of stock
Refunds of advances for construction
net cash (used) provided by financing activities
Net change in cash (1)(1)

Supporting Schedules
E 3
FZ

38
39
40
41
42
43
44
45
48
47
48
49
50
51
52
53
54
55
56
57
58
5g
60
61
62
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Schedule B-1Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019

Summary of Fair Value Rate Base

Original Cost
Rate Base

As Filed
Plant in Service
Less: Accumulated Depreciation

Line

No.
1
2
3

Net Plant in Service

LESS:
Net CIAC

Advances in Aid of Construction (AIAC)
Customer Deposits
Deferred Income Tax Credits

4

5
6
7

8
9
10
11
12

13
14 134,252

Unamortized Finance Charges
Deferred Tax Assets
Working Capital

Utility Plant Acquisition Adjustment

134,252Original Cost Rate Base

15
16

17
18
19
20

21
22
23
24

25

Supportinq Schedules:
B-2
B-3
E-1

B-5
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Scbcduk B2
P g  I  o f !

Global  Water Plcachu Cove Uri l l l les Cur puny
r :  Y Ends.l llwmbe 31, 2(l 19
Detail Plm in Scrvioe

I ) E G HCA F

Adj usnuem
2.

Adjustment
3

B . .3

Adj usnncnz
I

B . .4

Adjustment
5

8.2.5

Adj usuncnz
6

B . . 6

Adjusted
T e t  Y r
A Fi l cdB.".2

B
PTYP

Adj l.lsl1IlcIll
I

8 I

Achanl
T é l  Y i

End
Utility Plant Serlcm

JSI Qqganwaticn
352 Frncl iws
353 l. 11d and l..and Rights
354 Snuues ml  Impmmenu
355 Pwer Generation Equipmcm
360 Culleclioxs Wastewater Fo m
3M Collections Wastwater Gmvllg
3 5 2  S p c i l  Cl l l i n g  S t l m c
363 Services to Customers
364 Flow Meuring Dvice
365 Flow Measuring llttallutiom
366 Ruee Scrvicbi
36? Reuse Meters 8: Meter lnstaltatiom
Elm Rreiving Wclla
3/1 Pumping Equipment
374 Reus Distribution Rcwie
375 Reuse Trans. And Distr. Equlpmctu
380 Tclmcm nd I>Lposal Eqnipntem
381 Plnnl Sewers
382 Otfall Sewer l jnci
389 Ulhct Plum und Misc. Equlpmcnl
3% Office Funiture d Equipnnen

300.1 Computer 8 Sothvurc
391 Tnmponlim Equiptem
392 Stores Equlpmcan
393 Tool, Shp d G ge Eqipmcnl
394 Laboratory Equipmcfl
8195 Fwcr Operated Equipment
396 Communicnuon Equipmcnl
397 Mis::llaneu Equipment
398 Olaf Tangible Flint

Total LllI ily Plant in Scfvic¢

H4,78(284,786IU? Cunsaulclion Work in Pragma:

284 786Totl Plant 284186

Tclal Acc um. Deprcdatior

Tatl Net Plant 284,186

Line
No.
I
2
3
4
s
6
7
s
O
10
I I
12
13
14
15
16
I?
18
19
20
21
22
23
24
i s
26
28
28
2)
30
31
32
33
34
35
36
37
33
39
40
d l
42
43
44 284,786



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Global Water Plcacho Cove Ulllltlcs Company
Test Year Ended December 3 I . 2019

Schedule B2
Page 2 of '

ADJ #B6ADJ #B3 ADJ #B7ADJ #B4 ADJ #B5AD] #B I
PTYP

ADJ #32
ADITUNADJUSTED ADJUSTED

Gross Plant in Service

Less:
Accumulated Depreciation

New Plant in Service

Less:
Advances in Aid of Conslnicti
Contributions in Aid olConstruction

Gross
Accunmlated Amortize

Net Contributions in Aid of(i

Deferred Income Tax
Customer Deposits

Add:
Working Capital

Deferred Tax Assets 134,252 134,252

134.252Total Rate Base: 134,252
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Schedule B-3

Global Water - Picacho Cove Utilities Company

Test Year EndedDecember 31, 2019

Schedule B-3 RCND Rate Base Pro forma

LINE no.

The Company has opted not to perform a RCND study and adopts its

original cost rate base as the fair value rate base.

1

2

3

4

5

6
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Schedule B-4

Global Water - Picacho Cove Utilities Company

Test Year Ended December 31, 2019

Schedule B-4 RCND By Major Plant Account

LINE no.

The Company has opted not to perform a RCND study and adopts its

original cost rate base as the fair value rate base.

1

2

3

4

5

6
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Schedule B5
Page 1 of 2

Global Water Picacho Cove Utilities Company
Test Year Ended December 3 I. 2019

Schedule B5 Computation of Working Capital

LINE no.

Test Vear Results
Lead / Lag Working Cash

Factor Requirement
Net Lag

DaysOperating Expenses
Revenue Lag Expense Lag

Days Days

s 3 9  s$ 24 s
9

17
2

(69)
3

38
38
38
9
9

180
34
66

39
39
39
39
39
39
39
39
39
39
39
39
39

1,644,009
5,849,624

265,021
280,025
90,650

642,050
1,053,862

86,375
141,000
371,590

4,979
2,165,582
1,683,381

163,492

71,683
492,369
16,221
28,546
26,932
63,543

3,028
463
757

31,277
419

(831,277)
24,643

(11,665)

0 $
0
0
O
o
0
0
o
o
0
0

(0)
O

(0)

i s  s
31
22
37

108
36
1
2
2

31
31

(140)
5

(26)

Purchased Power
Payroll
Chemicals
Property & Liability Insurance
Workers Compensation Insurance
Medical, Vision, Dental, LTD & Life Insurance
Other O&M (Excluding Rate Case Expense)
Federal Income Taxes
State Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

s 14,441,639

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18 Total S (83,060)

Recap Schedules
B 1

Supporting Schedules
(a) E1

19
20
21
22
23
24
25
26
27
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Schedule B5
Page 2 of 2

Global Water - Picacho Cove Utilities Company
Test Year Ended December 3 l . 2019
Schedule B5 Computation of Working Capital

LINE no.

Total Working
Cash
Requirement
s (83,0S9.87) Palo Verde

Santa Cruz
North Scottsdale
Tonopah
Eagietail
Turner Ranches
Red Rock Sewer
Red Rock Water

Allocation
Percent of Working
Allocation Capital

46.1% S (38,307)
46.7% (38,757)
0.2% (167)
0.9% (749)
0.1% (103)
2.1% (1,748)
1.9% (1,602)
2.0% (1,626)

2019 Year
End
Counts

21,109
21,357

92
413
57

963
883
896

45,770

Palo Verde RRS Consolidated
Santa Cruz RRW Consolidated

(39,909)
(40,383)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
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Schedule C1Global Water Picacho Cove Utilities Company
Test Year Ended December 31. 2019
Adjusted Test Year Income Statement

[Bl[A] [Cl ID] [El

Pro Forma
Adjustments

As Filed

Adjusted
Test Year

As Filed

Adjusted
With Rate
Increase

Proposed
Rate

Increase
Actual

Test Year

Total Revenues

16 1616

1717 17

(8)
25

(8)
25

(8)
25

Operating Expenses
701 Salaries and Wages
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materials and Supplies

720.1 Repairs and Maintenance
720.2 Office Supplies and Expense
721 Office Expense
731 Contractual Services Engineering
732 Contractual Services Accounting
733 Contractual Services Legal
734 Contractual Services Management Fees
735 Contractual Services Testing
736 Contractual Services Other
740 Rents Building
742 Rents Equipment
750 Transportation Expenses
756 Insurance . Vehicle
757 Insurance General Liability
758 Insurance Workers Compensation
759 Insurance Other
760 Advertising Expense
766 Regulatory Commission Expense Rate Case
767 Regulatory Commission Expense Other
770 Bad Debt Expense
775 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income

408.11 Property Taxes
408.12 Payroll Taxes
408.13 Other Taxes and Licenses

409 Income Taxes
Total Operating Expenses

(25) (25)(251Operating Income / (Loss)

Other Income I (Expense)
414 Gain/Loss on Dispositions
419 Interest and Dividend Income
421 NonUtility Income
426 Miscellaneous NonUlility (Expense)
427 Interest (Expense)

Total Other Income I (Expense)

Line No.
1 Operating Revenue
2 521 Flat Rate Revenues
3 522 Measured Revenues
4 534 Rents from Wastewater Property
5 536 Other Wastewater Revenues
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
4B
49
50
51
52
53
54
55
56
57
58 (25)(25) (25)Net Income I (Loss)
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Schedule C-3
Page 1 of 2

Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Adjusted Test Year Income Statement

Percentage
of

Incremental
Gross

Revenues
4.9000%
0.0000%
0.0000%
4.9000%

Description
Combined Federal and State Effective Income Tax Rate
Uncollectible Revenue Effective Rate
Property Taxes Effective Rate
Total Tax Percentage

95.1000%Operating Income % = 100% - Tax Percentage

1 = Gross Revenue Conversion Factor
1.051525Operating Income %

RECAP SCHEDULES:
A 1

SUPPORTING SCHEDULES:
C3, page 2

Line

1

2

3

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
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Schedule C3
Page 2 of 2

Glubnl  Waler Plcadno Cove Ul l l l l l cs Company
Test Year Ended December 31, 2019
Adjusted Test Year Income Slaxemenl

GROSS REVENUE CONVERSION FACTOR

(C) [El(A) [F](8) in)
neam nnm

Line
NR.

. Ur r  ,  u l  , . u u a . . ,
100.0000%

0.000096
100.00IJ0%

4,9000%
9s.1000%
1 .051525

1
2
3
4
5
e

Revenue
Uncolleaible Factor (Lina 11)
Revenues (L1 LZ)
Comb&nod Federal and Stale Income Tax and Property Tax Ralo (Une 23)
SulNolsl (L3 . L4]
Rlvsnuo Conversion Factor (L1 ILS)

100.00C10%
4.9000%

95.1000%
0,0000%

7
8
g
10
11 D.0000%

Qmumnaaaunsamunxmnznz;
Unity
Combmou Federal and Stale Tax Rate (L17)
One Minus Combined Income Tax Ruts (L7 LB )
Uncoheaibla Rats
Uncollectible Factor (L9 L10 )

100.0000%
4.900096

95,1000%
0.0000%
0.000098

12
13
14
15
16
17 4.9000%

C I  i n n  f E I T a x a l e
Operating Income Before Taxes (Ailzona Taxable Income)
Arizona Svelte Income Tax Rate
Federal Taxable Income (L12 . L13)
Applier:ehle Federal Income Tax Rate (L 55 Cd F)
Effedkva Feaafal Income Tax Rate (L 14 x L15)
Cambéned Federal and State Income Tax Rsle (L13 *L 16)

100.0000%
4 . w w %

ss. 1000%
0.000096

0.00IJO%
4 .90D0%

18
19
20
21
22
23

Calculat ion of  Ef fadiva P/anarfv  Tax Factor
Unity
Combined Federal and salute Income Tax Rate (L 17)
One Minus Combined Income Tax Rate (L 18L19)
Property Tax Factor
Effective pwnww Tax Factor (L20L21 )
Comb3ner1 Federal and Slate Income Tax and Property Tax Raja (L17+L22)

s
s

24
25
26 25

(25)
s

Requoreu Gneratlng Income
Adjusted Test Year Operating Income (Loss)
Requlree Increase in Operating Income (L24 L25J

(1,611)
(1,511)

s
s

27
28
zs s

Income Taxes on Reecmmenned Revenue (Col. (F). L52)
Income Taxes on Test Year Revenue (Cd. (C). L52)
Requlreri Increase in Revenue to Pfovkie for Income Taxes (L27 . L28J

s
0.0000%

s
s

s

30
31
32
33
34

Recommended Revenue Requirement
Uncollectible Rate (Line 10)
Uncoltewble Expense on Recommended Revenue (L24 L25)
Adjusted TesI Year Uncolledihle Expense
Requrreu Increase in Revenue lo Provide for Uncollecunle Exp.

s
s

35
36
37

Properly Tax wllh Recommended Revenue
Property Tax an Test Year Revenue
Increase m Property Tax Due to Increase In Revenue (L35L35§

25

s

s38 Total Required Increase In Revenue (L 26 * L 29 * L37)

BA FDc

Water
s

Total

ss

Total

s

s ss s
__

- z J -
_

s
s

s
s

s
s

s
s

m u l a l n n n zm m a n a ;
Revenue
Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)
Arizona Taxable Income (Las . L40 L41 )
Arizona Stale Effective Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable lneame (L42 LA4)
Federal Tax Rate
Federal Income Taxes s ss s

33
6,444

(6,477)
4.9000%

(311)
(6,180)
21.00%
(1294)

33
6,444
(6,477)

4.900096
(317)

(6,160)
21.0000%

(1,294)

33
s,44a

(6,477)
4.9000%

(317)
(6,160)
21.00%
(1,294)

33
6,444

(6,476)
4.90G0%

(317)
(6,159)
21,00%
(1,293)

ss 1 .294s s1,2931,2941,294

39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54 1 * { § m _ [ X § m ! i x a m - 1Total Federal Income Tax

Combined Federal and Stale Income Tax (L35 + L42)

21.0000%

0.0000%

55 COMBINEDApplicable Federal lncume Tax Rate [Col. (DI, L53 Cool. IA], 153 I [Col. ID), L4s . Col. [A], L4S]
56
57 TER Applicable Federal Income Tax Rate [Col. [F], L53 Col. lC], L53l / lCoI. IF), LAS Cal, IC), L4Sl

.  ,  M ]  4  I ( u m  J ...no Water
s 134,252

4.80%__ _
58
59
G0

Rate Base
We4ghmd Average Cost of Done
Synchronized lnveresx (L59 X L60)
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Schedule D-1Global Water - Picacho Cove Utilities Company

Test Year Ended December 31, 2019

Summary Cost of Capital

Line

No.

Dollar

Amount

Weighted

Return

End of Test Year - Actual

Percent Rate of

of Total ReturnDescription

0.00%0.00%Short-Term Debt 0.00%s

0.00% 0.00% 0.00%Long-Term Debt

-0.01%100.00% -0.01%415,138Common Equity

0.01%Totals 100.00%

1

2

3

4

5

6

7

8 415,138s

Weighted

Cost

End of Projected Year - Proposed Rates

Dollar Percent Rate of Weighted

Amount of Total Return Cost

End of Test Year - Proposed

Dollar Percent Rate of

Amount of Total Return

0.00% 0.00% 0.00%0.00%0.00%Short-Term Debt 0.00% $S

0.00%0.00%0.00%0.00% 0.00% 0.00%LongTerm Debt

0.00%0.00%100.00%100.00% 0.00%0.00%415,138 415,138Common Equity

Totals 0.00%100.00% 100.00% 0.00%s s 415,138415,138

9

10

11

12

13

14

15

16

17

18

19

20
21

22

23

24

25
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Schedule D-2Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 201 Q
Cost of Debt

End of Test Year Actual
Amount Interest

Outstanding Rate
NALongTerm Debt

ShortTerm Debt NA

Line
No.
1
2
3
4
5
6
7
8
g

End of Test Year Proposed
Amount Interest

Outstanding (*) Rate
. NA

End of Projected Year - Proposed Rates
Amount Interest

Outstanding Rate
- NALong-Term Debt

NA NAShortTerm Debt

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
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Schedule D-3Clobal Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Cost of Preferred Stock

Schedule D-3 is not applicable as there is no preferred stock issued or
outstanding in any of the utilities involved in this rate case.

Line

No.
1
2
3
4

5
6
7

8
9
10
11
12

13
14
15
16

17
18
19
20
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ScheduleE1Global Water Picacbo Cove Utilities Company
Test Year Ended December 31, 201s
Comparative BalanceSheets

Line
No.

Prior Year
Ended

12/31 /2017

Test Year
Ended

12/31 /201 g

Prior Year
Ended

12/31/2018
Assets

Account No.
131
132
133
134
135
141
142
143
146
151
162
173
174

Current and Accrued Assets
Cash
Special Deposits
Other Special Deposits
Working Funds
Temporary Cash Investments
Customer Accounts Receivable
Other Accounts Receivable
Accumulated Provision for Uncollectable Accounts
Notes Receivable from Associated Companies
Plant Material and Supplies
Prepayments
Accrued Utility Revenue
Miscellaneous Current and Accrued Assets

Total Current Assets

257,572284,786 251 ,294
101
105
108
121
122

Fixed Assets
Utility Plant in Service*
Construction Work in Progress
Accumulated Depreciation
NonUtility Property
Accumulated Depreciation Non Utility
Total Fixed Assets 284,786 257,572 251,294

114
Other Fixed Assets
Utility Plant Acquisition Adjustment
TotalOtherFixed Assets

190
Deferred Debits
Accumulated Deferred Income Taxes

Total Deferred Debits
134,252
134,252

134,366
134,366

134,245
134,245

Total Assets 419,038 385,660391,817

Liabilitiesand Stockholders Equity

1 ,3753,900231
232
234
235
236
237
241
253

Accounts Payable
Notes Payable (Current Portion]
Notes Payable to Associated Companies
Customer Deposits
Accrued Taxes
Accrued Interest
Miscellaneous Current and Accrued Liabilities
Other Deferred Credits

Total Current Liabilities 3.900 1,375

252
253
255
271
272
281

Advances in Aid of Construction
Other Deferred Credits
Accumulated Deferred Investment Tax Credits
Contributions in Aid of Construction
Less: Amortization of Contributions
Accumulated Deferred Income Tax

Total Deferred Credits

Total Liabilities and Deferred Credits 3,900 1,375

10
516,620

(101,492) 10
486,997

(101,347)

10
491,900

(101,468)

201
211
215
218

385,660415,138 390,442

Common Stock Issued
Other PaidIn Capital
Unappropriated Retained Earnings
Proprietary Capital (Sole Props and Partnershipsj

Total Members Equity

419,038 385.660391,817Total Liabilities and Stockholders Equity

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
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Schedule E-2Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 201 Q
Comparative Income Statements

Test Year Test Year Test Year
Ended Ended Ended

12/31/2019 12/31/2018 12/31/2017Line No.
Operating Revenue

521 Flat Rate Revenues
522 Measured Revenues
534 Rents from Wastewater Property
536 Other Wastewater Revenues

Total Revenues

16

17

Operati
701
704
710
711
715
716
718
720

720.1
720.2
721
731
732
733
734
735
736
740

1 ,000

742
750
756
757
758
759
760
766
767
770
775
403
408

408.11
408.12
408.13

409 (8)
25

121
121

67,287
68,287

fig Expenses
Salaries and Wages
Employee Pensions and Benefits
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Repairs and Maintenance
Office Supplies and Expense
Office Expense
Contractual Services Engineering
Contractual Services Accounting
Contractual Services Legal
Contractual Services Management Fees
Contractual Services - Testing
Contractual Services Other
Rents Building
Intentionally Left Blank
Rents Equipment
Transportation Expenses
Insurance Vehicle
Insurance General Liability
Insurance - Workers Compensation
Insurance Other
Advertising Expense
Regulatory Commission Expense Rate Case
Regulatory Commission Expense - Other
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income
Property Taxes
Payroll Taxes
Other Taxes and Licenses
Income Taxes

elating ExpensesTotal Op

(68,287)(121)(25)Operating Income / (Loss)

Other Income I (Expense)
414 GainlLoss on Dispositions
419 Interest and Dividend Income
421 NonUtility Income
426 Miscellaneous NonUtility (Expense)
427 Interest (Expense)

Total Other Income / (Expense)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59 (68,287)(25)Net Income / (Loss) (121)
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Schedule E3Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Comparative Statement of Changes in Financial Position

Prior Year
Ended

12/31/2018
Line
No.

Test Year
Ended

12/31 /2019

Prior Year
Ended

12/31 /2017
1

$ $$(25) (121) (68,287)

121 67,287(7)

1.00024,720
2,525

4,903
1 ,375

27,213 6,278

Operating Activities
Net income (loss)
Adjustment to reconcile net income (loss)
Deferred compensation
Depreciation
Amortization
Amortization of deferred debt issuance costs and disco
Writeoff of debt issuance costs
Gain on sale of 303 contracts
(Gain) Loss on Equity Investment
Other gains and losses
(Gain) Loss on disposal of fixed assets
Loss on Sale of Willow Valley
Provision for doubtful accounts receivable
Deferred income tax (benefit) expense
Accounts receivables
Other Receivables
Accrued revenue
Infrastructure coordination and financing fee receivabl-
Income taxes receivable
Other current assets
Accounts payable and other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Deferred revenue and prepaid lCFA fees
Net cash (used) provided by operating activities

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
(27,214) (6,278)

(27,214)

Investing Activities
Capital expenditures
Proceeds from the sale of Willow Valley
proceeds from sale of fixed and intangible assets
(Deposits) withdrawals of restricted cash
Deposits
Advance in aid of construction release
Net cash used in investing activities (6,278)

29
30
31
32
33
34
35
36

(1)

Financing Activi ties
Proceeds from bond
Deposits in bond service fund
Proceeds withdrawn from bond service fund
Repayments of bond debt
(Deposit into)/ redemption from escrow for debt sewing
Loan borrowings
Loan repayments
Principal payments under capital lease
Payment of Sonoran acquisition liability
Acquisition of utilities, deferred acquisition payments
Financing costs paid
Debt issuance costs paid
Advances in aid of construction
Dividends Paid
Proceeds from sale of stock
Contributions in aid of construction under ICFA agreer
Payments of offering costs for sale of stock
Refunds of advances for construction
Net cash (used) provided by financing activities
Net change in cash

Recap Schedule
A 5

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
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Schedule E~4Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Statement of Changes in Stockholders' Equity

Common Stock
Shares Amount Total

Retained
Earnings

Additional
PaidlnCapital

10 $ $$ 485,997Balance December 31, 2016 1 ,000

Line
No.
1
2
3
4 Net Income

(33,060)

(68,287)

Dividends Paid

Other/Reclass' 855

5
6
7
8
9

10 $$ $1 ,000Balance December 31, 2017

1 ,000

486,997 385,515$

Net Income

(145)

(101 ,492)

(121)

Dividends Paid

Other/Reclass* 145

10 s$ $$

4,903

491,900 390,442Balance December 31, 2018 1,000

Net Income

(101 ,468)

(25)

Dividends Paid

OtherlReclass* 24,720 24,720

$ $$ $1 ,000Balance - December 31, 2019
check

10
10

516,620
516,620

415,137
415,138

(101 ,493)
(101,492)

*Intercompany

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
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Schedule E-5Global Water - Picacho Cove Utilities Company
TestYear Ended December 3 L 2019
Detail Plant in Service

End of
Test Year
12/3 I /20 19

End of
Prior Year
I 2/3 I /2018

Net
Additions

$ s$

Line
No.
I
2
3
4
5
6
7
8
9

351
352
353
354
355
360
361
362
363
364
365
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

Utility Plant in Service
Organization
Franchises
Land and Land Rights
Stniclures and Improvements
Power Generation Equipment
Collections Wastewatcr Force
Collections Wastewater Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Flow Measuring Installations
Reuse Services
Reuse Meters & Meter Installations
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. And Distr. Equipment
Treatment and Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Plant and Misc. Equipment
Office Furniture and Equipment
Computer & Software
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

S$ sTotal Utility Plant in Scrvicc

ss 284.786257.572 27,214[07 Construction Work in Progress

Total Plant s $257,572 284,786

s STotal Acc um.Depreciation

Total Not Plant

10
I I
12
13
14
15
16
17
18
19
20
2 l
22
23
24
25
26
27
28
29
30
3 l
32
33
34
35
36
37
38
39
40
4 l
42
43
44 Ss$ 284,786257,572
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Schedule E6Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Comparative Departmental Statements of Operating Income

Test Year
Ended

12/31 /2019

Prior Year
Ended

12/31/2017

Prior Year
Ended

12/31/2018

ss s

Operating Revenues

Residential

Commercial

Total Water Sales s ss

Miscellaneous

s ssTotal Operating Revenues

OPERATING EXPENSES:

33s s$ 1,000Operating Expenses (less tax and depreciation)

ss sDepreciation

121 67,287sss (8)

TAXES

Income Taxes

Property taxes

Other Taxes and Licenses

121TOTAL TAXES $$ $ 67,287(8)

25 121 sss 68,287Total Operating Expenses

s s s(25) (121) (68,287)Operating Income/(Loss)

Recap Schedule

E-2

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31
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Schedule E-7Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Operating Statistics

Wastewater Statistics

Prior Year
Ended

12/31 /2018

Test Year
Ended

12/31/2019 Prior Year
Ended

12/31 /2017

Total Gallons Treated (in thousands)

Wastewater Revenues from Customers

Year End Number of Customers

0.00
Annual Gallons (in Thousands)
Treated Per Year End Customer

Line
No.
1
2
3
4
5
6
7
8
9 0.00 0.00

Annual Revenue Per Year End Customer

Pumping Costs per Year End Customer

Pumping Cos per 1,000 Gallons

10
11
12
13
14
15
16
17
18
19
20
21
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Schedule E-8Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019

Taxes Charged to Operations

Prior Year

Ended

12/31 /2017

Prior Year

Ended

12/31 /2018

Test Year

Ended
12/31/201 g

121$S $ 67,287(8)

Line

No.
1

2

3

4

121

Federal Taxes

Income

FICA (Employer's) *
Unemployment *

Total Federal Taxes 67,287(8)

s $ $
State Taxes

Income

Property

Other
Unemployment *

Total State Taxes

121s s S 67,287Total Taxes to Operations (8)

* FICA and Unemployment are included with Salaries and Wages on C-1, E-2 and E-6.

5

6

7
8
9

10
11
12

13

14

15
16

17

18

19

20

21
22

23
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Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
page 1 of 4

Line
No.
1
2
3
4
5
6
7
8
9

Following are the significant accounting policies for Global Water. Please note that some of these
accounting policies may only be applicable to the parent company, GWRI.
Basis of Presentation and Principles of Consolidation
The Companys financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America ("GAAP").
The Company prepares its financial statements in accordance with the rules and regulations of the Securities
and Exchange Commission ("SEC"). The preparation of the financial statements in conformity with GAAP
requires management to make estimatesand assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of income and expenses during the reporting period. Actual results could differ from those
estimates.
The Company qualifies as an "emerging growth company", as defined in the Jumpstart Our Business Startups
Act of 2012 (the "JOBS Act"), under the rules and regulations of the SEC. An emerging growth company may
take advantage of specified reduced reporting and other requirements that are otherwise applicable generally
to public companies. The Company has elected to take advantage of these provisions for up to five years or
such earlier time that the Company is no longer an emerging growth company. The Company has elected to
take advantage of some of the reduced disclosure obligations regarding financial statements. Also, as an
emerging growth company, the Company can elect to delay adopting new or revised accounting standards
issued subsequent to the enactment of the JOBS Act until such time as those standards apply to private
companies. The Company has chosen to take advantage of this extended accounting transition provision.
SignificantAccounting Policies
Regulation
Our regulated utilities and certain other balances are subject to regulation by the ACC and are therefore
subject to Accounting Standards Codification Topic 980,Regulated Operations ("ASC 980").
Property, plant, and equipment
Property, plant, and equipment is stated at cost less accumulated depreciation provided on a straightline.
Depreciation rates for asset classes of utility property, plant, and equipment are established by the Acc. The
cost of additions, including betterments and replacements of units of utility fixed assets are charged to utility
property, plant, and equipment. When units of utility property are replaced, renewed, or retired, their cost
plus removal or disposal costs, less salvage proceeds, is charged to accumulated depreciation.
For nonutility property, plant, and equipment, depreciation is calculated by the straightline method over the
estimated useful lives of depreciable assets. Cost and accumulated depreciation for nonutility property, plant,
and equipment retired or disposed of are removed from the accounts and any resulting gain or loss is included
in earnings.
In addition to third party costs, direct personnel costs and indirect construction overhead costs may be
capitalized. Interest incurred during the construction period is also capitalized as a component of the cost of
the constructed assets, which represents the cost of debt associated with construction activity. Expenditures
for maintenance and repairs are charged to expense.
RevenueRecognition-Water Services
Water services revenues are recorded when service is rendered, or water is delivered to customers. However,
in addition to the monthly basic service charge, the determination and billing of water sales to individual
customers is based on the reading of their meters, which occurs on a systematic basis throughout the month.
At the ehd of each reporting period, amounts of water delivered to customers since the date of the last meter
reading are estimated and the corresponding unbilled revenue is recorded.
Water connection fees are the fees associated with the application process to set up a customer to receive
utility service on an existing water meter. These fees are approved by the ACC through the regulatory process
and are set based on the costs incurred to establish services including the application process, billing setup,
initial meter reading, and

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
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Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
page 2 of 4

Line
No.
1
2
3
4
5
6
7
8
9

service transfer. Because the amounts charged for water connection fees are set by our regulator and not
negotiated in conjunction with the pricing of ongoing water service, the connection fees represent the
culmination of a separate earnings process and are recognized when the service is provided.
Meter installation fees are the fees charged to developers or builders associated with installing new water
meters. Certain fees for meters are regulated by the ACC and are refundable to the end customer over a
period of time. Refundable meter installation fees are recorded as a liability upon receipt. These fees are
recognized as revenue when the service is rendered, or when a water meter is installed.
Revenue Recognition-Wastewater and Recycled Water Services
Wastewater service revenues are generally recognized when service is rendered. Wastewater services are
billed at a fixed monthly amount per connection, and recycled water services are billed monthly based on
volumetric fees.
Revenue Recognition-Unregulated Revenues
Unregulated Revenues represent those revenues that are not subject to the ratemaking process of the
ACC. Unregulated revenues are limited to rental revenue and imputed revenues resulting from certain
infrastructure coordination and financing agreement arrangements ("ICFAs").
Allowance for Doubtful Accounts
Provisions are made for doubtful accounts due to the inherent uncertainty around the collectability of
accounts receivable. The allowance for doubtful accounts is recorded as bad debt expense, and is classified as
general and administrative expense. The allowance for doubtful accounts is determined considering the age of
the receivable balance, typeof customer (e.g., residential or commercial), payment history, as well as specific
identification of any known or expected collectability issues.

Cash and Cash Equivalents
Cash and cash equivalents include all highly liquid investments in debt instruments with an original maturity of
three months or less.
Restricted Cash
Restricted cash represents cash deposited relating to HUF tariffs, asset retirement obligations and pending
legal matters, Income Taxes
The Company utilizes the asset and liability method of accounting for income taxes. Under the asset and
liability method, deferred tax assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to
apply to taxable income in the years in which those temporary differences are expected to be recovered or
settled. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is
more likely than not that some portion or all of the deferred tax assets will not be realized.

10
11
12
13
14
15
16
17
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19
20
21
22
23
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28
29
30
31
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52
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Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
page 3 of 4

Line
No.
1
2
3
4
5
6
7
8
9

We evaluate uncertain tax positions using a twostep approach. Recognition (step one) occurs when we
conclude that a tax position, based solely on its technical merits, is morelikelythannot to be sustained upon
examination. Measurement (step two) determines the amount of benefit that morelikelythannot will be
realized upon settlement. Derecognition of a tax position that was previously recognized would occur when
we subsequently determine that a tax position no longer meets the morelikelythannot threshold of being
sustained. The use of a valuation allowance as a substitute for derecognition of tax positions is prohibited, and
to the extent that uncertain tax positions exist, we provide expanded disclosures.
Goodwill
Goodwill represents the excess purchase price over the fair value of net tangible and identifiable intangible
assets acquired through acquisitions. Goodwill is not amortized, it is instead tested for impairment annually,
or more often, if circumstances indicate a possible impairment may exist. As required, we evaluate goodwill
for impairment annually, and do so as of November 1 of each year, and at an interim date if indications of
impairment exist. When testing goodwill for impairment, we may assess qualitative factors, including
macroeconomic conditions, industry and market considerations, overall financial performance, and entity
specific events to determine whether it is more likely than not that the fair value of an operating and
reportable segment is less than its carrying amount. We utilize internally developed discounted future cash
flow models, thirdparty appraisals, or broker valuations to determine the fair value of the reporting unit.
Under the discounted cash flow approach, we utilize various assumptions requiring judgment, including
projected future cash flows, discount rates, and capitalization rates. Our estimated future cash flows are
based on historical data, internal estimates, and external sources, We then compare the estimated fair value
to the carrying value. If the carrying value is in excess of the fair value,an impairment charge is recorded to
asset impairments within our consolidated statement of operations in the amount by which the reporting
units carrying value exceeds its fair value, limited to the carrying value of goodwill,
IntangibleAssets
Intangible assets not subject to amortization consist of certain permits expected to be renewable indefinitely,
water rights and certain service areas acquired in transactions which did not meet the definition of business
combinations for accounting purposes, and are considered to have indefinite lives. Intangible assets with
indefinite lives are not amortized but are tested for impairment annually, or more often if certain
circumstances indicate a possible impairment may exist. Amortized intangible assets consist primarily of
acquired ICFA contract rights.
Debt IssuanceCosts
In connection with the issuance of some of our longterm debt, we have incurred legal and other costs that we
believe are directly attributable to realizing the proceeds of the debt issued. These costs are netted against
longterm debt and amortized as interest expense using the effective interest method over the term of the
respective debt.
Impairment of LongLived Assets
Management evaluates the carrying value of longlived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of such assets may not be recoverable. If an indicator of
possible impairment exists, an undiscounted cash flow analysis would be prepared to determine whether
there is an actual impairment. Measurement of the impairment loss is based on the fair value of the asset.
Generally, fair value will be determined using appraisals or valuation techniques such as the present value of
expected future cash flows.
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Global Water - Picacbo Cove Utilities Company
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
page 4 of 4

Advances and Contributions in Aid of Construction
The Company has various agreements with developers and builders, whereby funds, water line extensions, or
wastewater line extensions are provided to us by the developers and are considered refundable advances for
construction. These AlAC are noninterestbearing and are subject to refund to the developers through annual
payments that are computed as a percentage of the total annual gross revenue earned from customers
connected to utility services constructed under the agreement over a specified period. Upon the expiration of
the agreements' refunding period, the remaining balance of the advance becomes nonrefundable and at that
time is considered CIAC. CIAC are amortized as a reduction of depreciation expense over the estimated
remaining life of the related utility plant. For ratemaking purposes, utility plant funded by AIAC or ClAC are
generally excluded from rate base.

Fair Value of Financial Instruments
The carrying values of cash equivalents, trade receivables, and accounts payable approximate fair value due to
the shortterm maturities of these instruments. Portions of these noninterest-bearing instruments are
payable annually through 2032 and amounts not paid by the contract expiration dates become
nonrefundable. Their relative fair values cannot be accurately estimated because future refund payments
depend on several variables, including new customer connections, customer consumption levels, and future
rate increases. However, the fair value of these amounts would be less than their carrying value due to the
non-interestbearing feature.

Segments
Operating segments are defined as components of an enterprise about which separate financial information is
available that is evaluated regularly by the chief operating decision maker ("CODM") in deciding how to
allocate resources and in assessing operating performance. In consideration of ASC 280-5egment
Reporting the Company notes it is not organized around specific products and services, geographic regions, or
regulatory environments. The Company currently operates in one geographic region within the State of
Arizona, wherein each operating utility operates within the same regulatory environment.
While the Company reports its revenue, disaggregated by service type, on the face of its Statements of
Operations, the Company does not manage the business based on any performance measure at the individual
revenue stream level. The Company does not have any customers that contribute more than 10% to the
Companys revenues or revenue streams. Additionally, we note that the CODM uses consolidated financial
information to evaluate the Companys performance, which is the same basis on which he communicates the
Companys results and performance to the Board of Directors. It is upon this consolidated basis from which he
bases all significant decisions regarding the allocation of the Companys resources on a consolidated level.
Based on the information described above and in accordance with the applicable literature, management has
concluded that the Company is currehtly organized and operated as one operating and reportable segment.
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No.
1
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Schedule F1
Global Water Picacho Cove Utilities Company
Test Year Ended December 31. 2019
Projected Income Statements Present and Proposed

Proposed Rates
Year Ended

12/31/2020
s

Present Rates
Year Ended
12/31/2020

$ .
Adjustments

s

Test Year
Actual

12/31/2019
$Operating Revenues

Line
No.
1
2
3
4
s
6
7
8

161618

17 1717

701 Salaries and Wages
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materials and Supplies
720 Repairs and Maintenance
720 Office Supplies and Expense
721 Office Expense
731 Contractual Services Engineering
732 Contractual Services Accounting
733 Contractual Services Legal
734 Contractual Services Management Fees
735 Contractual Services Testing
736 Contractual Services Other
740 Rents Building

intentionally Left Blank
742 Rents Equipment
750 Transportation Expenses
756 Insurance Vehicle
757 Insurance . General Liability
758 Insurance Workers Compensation
759 Insurance . Other
760 Advertising Expense
766 Regulatory Commission Expense Rate Case
767 Regulatory Commission Expense Other
770 Bad Debt Expense
775 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income
408 Property Taxes
408 Payroll Taxes
408 Other Taxes and Licenses
409 Income Taxes (8)

25
(8)
25

(8)
25Total Operating Expenses

g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41 (25)(25)Operating Income / (Loss) (25)

0
OTHER INCOME / (EXPENSE

414 Gain/Loss on Dispositions
419 Interest and Dividend Income
421 NonUtility Income
426 Miscellaneous NonUtllity (Expense)
427 Interest (Expense)

Total Other Income I (Expense)

42
43
44
45
46
47
48
49
50
51 $ s s(25) (25)(25)NET INCOME I (LOSS)

52
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Schedule F2
Global Water Picacho Cove Utilities Company
Test Year Ended December 31, 2019
Projecleo Statements of Changes in Financial Position

Present and Proposed Rates

Line
No.

Test Year

12/31/2019 Proiecled Year
Present Proposed
Rates Rates

12/31/2020 12/31/2020

1
$s $(25) (25) (25)

(7) (7)(7)

24,720
2,525

24,720
2,s2s

24,720
2,525

27,213 27,213 27,213

Oper a t ing  Ac t iv i t ie s

Net income (loss)
Adjustment to reconcile net Income (loss)
Deferred compensation
Depreciation
Amortization
Amortization of deferred debt issuance costs and discounts
Writeoff of debt issuance costs
Gain on sale of 303 contracts
(Gain) Loss on Equity Investment
Other gains and losses
(Gain) Loss on disposal of fixed assets
Loss on Sale of Willow Valley
Provision for doubtful accounts receivable
Deferred income tax (benefit) expense
Accounts receivables
Other Receivables
Accrued revenue
Infrastructure coordination and financing fee receivable
Income taxes receivable
Other current assets
Accounts payable and other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Deferred revenue and prepaid ICFA fees
net cash (used) provided by operating activities

2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

(27,214) (27,214)(27,214)

(27,214)

Inves t ing  Act iv i t ies
Capital expenditures
Proceeds from the sale of Willow Valley
Proceeds from sale of fixed and intangible assets
(Deposits) withdrawals of restricted cash
Deposits
Advance in aid of construction release
Net cash used In investing activities (27,214)(27,214)

28
29
30
31
32
33
34
35
36

F inancing  Act iv i t ies
proceeds from bond
Deposits in bond service fund
Proceeds withdrawn from bond service fund
Repayments of bond debt
(Deposit into)/ redemption from escrow for debt service
Loan borrowings
Loan repayments
Principal payments under capital lease
Payment of Sonoran acquisition liability
Acquisition of utilities, deferred acquisition payments
Financing costs paid
Debt issuance costs paid
Advances in aid of construction
Dividends Paid
Proceeds from sale of stock
Contributions in aid of construction under ICFA agreements
Payments of offering costs for sale of stock
Refunds of advances for construction
Net cash (used) provided by financing activities
Net change in cash (1) (1)(1)

Recap Schedule
A 5

SuDDortinu Schedules:
E 3
F 3

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
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Schedule F-3

Clobal Water - Picacho Cove Utilities Company

Test Year Ended December 31, 2019

Projected Construction Requirements

Through

12/31/2022

Through

12/31/2021

Through

12/31/2020Property Classification

S s SWell Development

Water Distribution Centers

Treatment and/or Blending

Pipelines

Line

No.

1

2

3

4

5

6

7

8

9

SCADA

Other

Totals s s$

(Sch. B-2.1)

10

11

12

13

14

15

16

17

18
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Schedule F4
Global Water - Picacho Cove Utilities Company

Test Year Ended December 31, 2019
Assumptions

Line
No.
1
2
3
4
5
6
7
8
9

Revenues and expenses were projected using the pro forma changes to the test year ending
December 31, 2019. Actual expenses incurred during the test year ending December 31,
2019, were considered when developing pro forma adjustments. Where known and
measurable changes are expected to occur, those changes are applied to determine pro
form adjustments.
Construction forecasts are based on estimated plant requirements including new facilities,
the replacement of existing facilities, and the improvement and maintenance of
infrastructure necessary to ensure safe and reliable service.

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
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Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019

Schedules G thru G-7

Cost of Service Study

Picacho Cove Utilities Company has no customers, no revenue, and no rate of return.

A cost of service study, which apportions rate of return to different
classes of customers cannot be performed when there are no customers.
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Global Water - Picacho Cove Utilities Company
Test Year Ended December 31, 2019

Schedule H1 thru H~5

Revenues by customer class and billing analysis.

Picacho Cove Utilities Company has no customers and no revenue. Therefore there is no

revenue to assign to different customer classes and there are no billing data to analyze.
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Schedule A1Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
TestYear Ended December 3 I , 2019
Computation of Increase in GrossRevenue Requirement

[A] [B]

DESCRIPTION
Line
No.

[C]
ORIGINAL

COST

[D]
FAIR

VALUE

$ 72,207,655 $ 72,207,655Adjusted Rate Base

$ $4,658,604 4,658,604Adjusted Operating Income (Loss)

6.45% 6.45%Current Rate of Return (Line 3 /Line 1)

s$ 6,092,313 6,092,313Required Operating Income (Line 9 * Line 1)

8.44% 8.44%Required Rate of Return

s $1 ,433,710 1 ,433,710Operating Income Deficiency (Line 7 Line 3)

GrossRevenue Conversion Factor 1 .3687771 .368777

$ $1,962,429 1,962,429Increase in Gross Revenue Requirements

Dollar
Increase

Customer
Classification

Present
Rates*

Proposed
Rates

Percent
Increase

$$ $ 5.8%
6.4%

14.8%

1,061,449
63,162

166,425

18,443,606
993,757

1,124,017

19,505,055
1 ,056,919
1,290,442

Residential
Commercial
Recycled

Total of Water Revenues 6.3%$$$ 20,561,381 1,291,03621,852,417

99.2%$ $ 525,149(4,371 )Adjustment" (529,521)

100.0%TCJA Credit Phase In $ 146,244

Miscellaneous Revenues 0.0%$ $$

(146,244)

437,334 437,334

9.7%s$ 22,285,380 1,962,429$ 20,322,951Total Operating Revenues

9.7%$$$ 20,322,951 22,285,380 1,962,429Total Adjusted Revenues (Schedule C-1)

*At 2021 Rates as adjusted.
**See Schedule H1

Supoortina Schedules:
B 1
C 1
C 3
H1

1
2
3
4
5
6
7
8
g
10
11
12
13
14
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16
17
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ScheduleA2Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
TestYear Ended December 31. 2019
Summary of Results of Operations

Prior Years Ended TestYear
Actual Adjusted

12/31/2019 12/31/2019
Line
No.

Projected Year
Present Proposed
Rates Rates

12/31/2021 12/31/202112/31/2017 12/31/2018Description

NAGrossRevenues NA $ $20,322,951 22,285,38019,327,687 $ 20,322,951 s

NA NA 16,193,06715,664,34717,041,820 15,664,347
Revenue Deductions and

Operating Expenses

NA NA 6,092,3134,658,604 4,658,6042,285,868Operating Income

NA NAOther Income andDeductions (6,034)(6,034)(6,034)(6,034)

1
2
3
4
5
6
7
8
9

NANA (59,330) (59,330) (59,330)Interest Expense (59,330)

NANet Income NA 6,086,2782,220,s03 4,593,2404,593,240

10
11
12
13
14 NANACommonShares 1,000 1,0001,0001,000

Earned Per Average
Common Share NANA 4,593 4,593 6,0862,221

NANANANANA NA
Dividends Per

Common Share

NANANA NANANAPayout Ratio

5.5%NANA 7.3%2.7% 5.5%
Return on Average

Invested Capital

NA NA 2.7% 5.5% 7.3%5.5%
Return on Year End

Capital

NA 7.3%NA 5.5%2.7% 5.5%
Return on Average

Common Equity

NANA 5.5% 7.3%5.5%2.7%
Returnon Year End

Common Equity

NA NA NA NA NANA
Times Bond Interest Earned

Before Income Taxes

NA NA NA NA NA NA

Times Total Interest and
Preferred Dividends Earned
After Income Taxes

Supnortinq Schedules:
E2
C1
F 1
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Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule A-3Test Year Ended December 31, 2019
Summary of Capital Structure

Projected
Year

12/31 /2021
Test Year

12/31/2019
Prior Years Ended

12/31/2017 12/31/2018
Line
No. Description

NAShort-Term Debt NA S s

NANALong-Term Debt

NATotal Debt NA

NAPreferred Stock NA

NA

1

2

3

4

5

6

7

8

g NA 83,329,38483,329,384Common Equity

NANA 83,329,384 83,329,384Total Capital

Capitalization Ratios:

Short-Term Debt NA NA

NA NALong-Term Debt

NANATotal Debt

Preferred Stock NA NA

NANA 100%100%Common Equity

NA NA 100%100%Total Capital

NANA

Weighted Cost of
Short-Term Debt

NANA

Weighted Cost of
LongTerm Debt

NANA
Weighted Cost of

Senior Debt

Supoortinq Schedules:

E-1
D-1

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule A-4
Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31 , 2019
Construction Expenditures and Gross Utility Plant Placed in Service

Net Plant
Placed In

Service
NA

Gross
Utility

Plant In

Service
NA

Construction

Expenditures
NAPrior Year Ended 12/31/2017

NANANAPrior Year Ended 12/31/2018

Test Year Ended 12/31/2019 156,011,5574,249,912 $11,809,123

12/31/2020 157,821,4371,809,8791,809,879Projected Year Ended

Line

No.
1
2
3
4

5
6
7

8
g

1,528,908

Suoportinq Schedules:
F 3
E 5

10
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12
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15
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19
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Schedule A5Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Comparative Statement of Changes in Financial Position

Projected Year
Present Proposed
Rates Rates

12/31/2020 12131/2020
Test Year

12/31/2019
Line
No.

Prior Years Ended
12/31/2017 12/31/2018

NA NA 6,026,949s s 4,593,240 s2,220,503

4,730,5654,459,098 4,730,565

736 736736

55,316
2,343,495
(153,520)
108,559
(46,900)

55,316
2,343,495
(153,520)
108,559
(46,900)

55,316
2,343,495
(153,520)
108,559
(46,900)

37,965
391,051

(4,499,316)

37,965
391,051

(4,499,316)

37,965
391,051

(4,499,316)

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA 7,561,1914,916,987 8,994,900

Opera t ing  Act iv i t ies
Net income (loss)
Adjustment to reconcile net income (loss)
Deferred compensation
Depreciation
Amortization
Amortization of deferred debt issuance costs and discounts
Writeoff of debt issuance costs
Gain on sale of 303 contracts
(Gain) Loss on Equity Investment
Other gains and losses
(Gain) Loss on disposal of fixed assets
Loss on Sale of Willow Valley
Provision for doubtful accounts receivable
Deferred income tax (benefit) expense
Accounts receivables
Other Receivables
Accrued revenue
Infrastructure coordination and financing fee receivable
Income taxes receivable
Other current assets
Accounts payable and other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Deferred revenue and prepaid ICFA fees

Net cash (used) provided by operating acklvities

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
(4,491,001) (1,809,879) (1,809,879)

(381,259)(381,259) (381,259)

NA
NA
NA
NA
NA
NA

NA

NA
NA
NA
NA
NA
NA

NA (2,191,138)(2,191,138)(4,872,260)

Invest ing Act iv i t ies
Capital expenditures
Purchase adjustments
Proceeds from sale of fixed and intangible assets
(Deposits) withdrawals of restricted cash
Deposits
Advance in aid of construction release

Net cash used in investing activities

29
30
31
32
33
34
35
36

265,876265,876 265,876

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

NA

NA

(310,580)

(44,704)

23

(310,580)
(44,704)

5,325,348

(310,580)
(44,704)

6,759,057

Financing Act ivit ies
Proceeds from bond
Deposits In bond service fund
Proceeds withdrawn from bond service fund
Repayments of bond debt
(Deposit into)/ redemption from escrow for debt service
Loan borrowings
Loan repayments
principal payments under capital lease
Payment ofSonoran acquisition liability
Acquisition of utilities, deferred acquisition payments
Financing costs paid
Debt issuance costs paid
Advances in aid of construction
Dividends Paid
Proceeds from sale of stock
Contributions in aid of construction under ICFA agreements
Payments of offering costs for sale of stock
Refunds of advances for construction
Net cash (used) provided by financing activities
Net change in cash

u  o r t Schedul :S
E3
F 2

37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
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Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule B-1Test Year Ended December 3 l , 20 I9

Summary of Fair Value Rate Base

Original Cost

Rate Base

As Filed

157,133,405

(46,143,772)

Plant in Service

Less: Accumulated Depreciation

Net Plant in Service 110,989,633

Line

No.
1

2

3
4

5

6

7

8

g

LESS:

Net Contributions in Aid of Construction (CIAC)

Advances in Aid of Construction (AIAC)

Customer Deposits

Deferred Income Tax Credits

7,694,194

29,653,990

677,530

914,495

(296,890)

(39,909)

495,030

509;
Unamortized Finance Charges

Deferred Tax Assets

Working Capital

Utility Plant Acquisition Adjustment

72,207,655Original Cost Rate Base

Recap Schedules

A-1

10

11

12
13

14
15

16
17

18

19

20

21

22

23

24

25

26

27

Supoortinq Schedules:
B-2

B-3

E 1

B-5
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Schedule B2
Page l 0f2

Global Waler Palo Verde Utilities Company Red Rock Sewer Plcacho Consolidated
Tcsl Year Ended Dcccmbcr 31. 2019
Detail Plan: in Service

D FA G Hc E

Adjuslmem
4

B.2.4

Actual
Tcsl Year

End

B
PTYP

Adjustment
l

B,2. I

Adjustment
3

B.2.3

Adjustment
6

B,2.6

Adjustment
5

B.2.5

Adjustment
2

B.z.2

Adjusted
Tcsl Year
As Filed

ss

28.356
186,848 (688,031)

15,000

190.232

Linc
No.
I
2
3
4
5
6
7
8
9
10
I I

I L982
59,75 I

281 .09 I
39,39 I ,607

1.362.303
$1m,377

57.764.202
695. I 32

5.965.025
59.429 14,864

I L982
59,751

309.447
38890.424

1.362.303
5. I 86,377

57.954434
695,132

5.965.025
74,293

45.37245.372

515.494

6.364
73 L269

12
13
14
15
16
17
18
19
20
21
22
ZN

5.625
1,366

57.052

I, I 83,36 I
5,746,945
1,657.37 I

15.I7L878
15,162.782

789.702
353,645

2.445.036
I 15.872
370.0 I7
Sxl. l68

I, I 83,36 l
6.262,439
1,6S7.37 l

15, l 81.242
16, l 94,05 l

789.702
353.645

2.450.661
l 17.238
427.068
581 168

24
25
26
27
28
29

195.72 I
23.642

lS6, l 83
80.508

597,885
239,57 I

195,72 I
23.642

186. 183
80.508

6 I 2,885
281.980

15,000
42.409

Utility Plant in Service
351 Organization
352 Franchises
353 Land and Land Rights
354 Structures and Improvements
355 Power Generation Equipment
360 Collections Wastewater Force
361 Collections Wastewater Gravity
362 Special Collecting Structures
363 Services to Customers
364 Flow Measuring Devices
365 Flow Measuring Installations
366 Reuse Services
367 Reuse Meters & Meter Installations
370 Receiving Wells
371 Pumping Equipment
374 Reuse Distribution Reservoirs
375 Reuse Trans. And Distr. Equipment
380 Treatment and Disposal Equipment
381 Plan Sewers
382 Outfall Sewer Lines
389 Other Plum and Misc. Equipment
390 Oftiee Fumiturc and Equipment

390.1 Computer & Sofnvnre
391 Transportation Equipment
392 Stores Equipment
393 Tools. Shop and Garage Equipment
394 Laboratory Equipment
395 Power Operated Equipment
3% Communication Equipment
397 Miscellaneous Equipment
398 Other Tangible Flam

30
3 I
32
33

(688,031)l56.0l 1.557 1.809.879 157. I 33.405Total Lhili\y Plane in Service

16.582.676 16.723.500I 40,824107 Construction Work in Progress

Total Plan I 73856,906I 71594.233 I ,809.s79 (547,207)

286.558 (46.l43.772)I 1,467(65.295)(46.376.502 )Total Acc um. Depreciation

34
35
36

37
38

39
40

41
42

43
44 Total Net Plam 127.713,134218.970.735 1.875.174 (558,674) (285.558)

Supporting Schedules
E l Recap Schedule

B  l



DocuSign Envelope ID: A775FC53EF5545EB-A2AD-65C90E52B3BB

Glbl Wt n Plo Vnd. Utilitie Cmpy Rd Rk Sw Picho Conlidlhd
Tl Yo Edd D mb SI. UIQ

Shatl B2
Per 2 url

ADJ #Bl
Gro Plan! in Service

UNADIUSTED ADJ #BI ADJ lB 2
l 51.(t1 I .558 1.809.8.?9

ADJ #BE Am #BT ADJUSTED
. 137.133.405

ADJ #B4 ADJ #BS
t68 a0a I I

Less:
Accumulted Depreciation

Net Plant in Servtee
286.558
286.558

165.295)
t,744,ss4

I 46.3?6.5l]2 a
1(l9,(3 s,oss

l l.46?
{676.5{4 t

{46.l43.7?2}
I 10,989,433

Less
20,653,9011 29,653,990Adance in Aid oftlfonstnetion

Contribution ut Aid ofContmetion
Gro
Acumulated Amr1j£BIim

Nt Cntributions in Aid o1t.oostr 8. 191080
4502.836 >

?.694. 194

8,10T,(l80
I 502,881}
7,694.104

{4.3101 {5,I551.00916,569.714
677.530

014,495
677,530

Defctrd Income Tax
Cuslontc Deposits.

Add:
Wokitg Capitl
Dferrd Tx Asets ¢43l,l42t

{39.909}
l2'}(,II OI]}
495,030

[3J.1l09)
134.2S2
ql6.2l]? (42 l,l78luulny plan Aqam .nqusuatr

5.21936?L748.?95 286.558Totl Rate Base 72,207,655(42 l,I78l6s,050,177 1676.5641

Red Rock Unly



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule B2.l
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 3 I , 2019

Adjustment 1 Post Test Year Plant

LINE no.

NARUC

Depreciation

Rate

901 Projected Thru

Adjustments Allocation 2020 Year End Total

Asset Cost
Projects

Completed as

of Filing

28,356

159,848 27,000

15,000

41,500

280,000

148,732

14,864

235,494
6,364

731,269

5,625

6,222

300

3,805

1,486
64,437

159

36,563

375

91
11,410

1,366
42,614

28,356

186,848
15,000

190,232

14,864
515,494

6,364

731,269

5,625
1,366

57,05214,437

395,811 (395,811)

Depreciation

Expense

0%
3.33%

2.00%

2.00%

10.00%

12.50%
2.50%

5.00%

6.67%

6.67%
20.00%

5.00%

10.00%
10.00%

353

354
360

361

364

371
375

380

389

390
390.1

395

397

398
TOTAL

15,000

10,000
388,500

1,500
4,241

130,590
32,409

1,773,210

15,000
42,409

1,809,879(395,811) 43,980

1

2

3
4

5

6
7

8

9

10
1 1

12

13

14
15

16

17

18 Accumulated Depreciation With Half Year Convention

s 65,295

s 45,247

65,295

(20,048)

21%

(4,210)

AD Tax*
AD Regulatory
Difference
Tax Rate
Change in ADIT

*5% Depreciation Rate Applied to all Plant

19
20

21

22

23

24

25

26

27

28



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule B-2.2
Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 3 l, 2019

Adjustment 2 Deferred Tax

LINE
no.

6,569,714

5,651,009
918,705

Deferred Tax Liability (Book)
Less
Assets affected by Valencia Deferred Gain

Deferred Tax Liability (Adjusted)

134,252

356,208
74,935

431,142

Deferred Tax Assets (Book)
Less
Deferred Compensation
Options Expense

Total Adjustment

(296,890)

1

2

3
4

5

6

7

8
9

10

11
12

13 Deferred Tax Assets (Adjusted)
14
15
16
17
18
19



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule B-2.3Test Year Ended December 31, 2019

Adjustment to Acquisition Premium

Estimate of Red Rock Sewer 10/16/2018 Rate Base
$13,224,295

(4,099,598)

Plant in Service

Less: Accumulated Depreciation

Net Plant in Service 9,124,697

Line

No.

1

2

3

4

5

6

5,120,495

$1,529,054

LESS:

Net CIAC

Advances in Aid of Construction (AIAC)

Customer Deposits

Deferred Income Tax Credits

/
Unamortized Finance Charges

Deferred Tax Assets

Working Capital

Utility Plant Acquisition Adjustment

2,475,148Original Cost Rate Base

20%% Cap on AP per Decision No 75626

495,030Allowable Acquisition Premium

916,207Acquisition Premium (Book)

(421,178)Adjustment

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule B-2.4
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31. 2019
Adjustment 4 Groves Plant Write Off

LINE no.

Account 354 Book
Less Groves Transfer to CWIP
Less Groves Plant Write Off (Account 354)
Account 354 Book Adjusted

36,308,015
(140,824)
(547,207)

35,619,983

1
2
3
4
5
6 11,467Reversal of Accumulated Depreciation



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule B-2.5
Global Water Palo Verde Utilities Company Red Rock Sewer picacho Consolidated

Test Year Ended December 31, 2019

Rate Base Adjustment 5 Accumulated Depreciation Restatement

Line
No.
1
2

Adjustment to accumulated depreciation to account for
assignment of correct service lives.

3

Total Acc um Depr

Adjust4

s
6
7
8
9
10
11
12
13
14

80,161
4,758

(69,656)
(120,659)

(181)

(8,622)
365

(1,555)
6,194

(76,929)
(107,079)

27,980
(9,730)

887
7,493

(1,088)

(1,740)

93

(19)
(1,382)

(15,850)
(286,558)

2019 Depr

NARUC Account Adjustment
354 (575)
355 (0)
360 0
361 (0)
362 11
363 0
364 66
370 (0)
371 824
374 (6,154)
375 (20,189)
380 3,162
381 0
382 (0)
389 293
390.1 (467)
393 (186)
394 11
395 (45)
396 1,399
398 6,340
TOTAL (15,509)

Retained

Earnings
Adjustment

80,736

4,758
(69,656)

(120,659)
(192)

(8,622)
299

(1,555)
5,370

(70,774)
(86,891)
24,818
(9,730)

887
7,200
(621)

(1,554)
82
26

(2,780)
(22,190)

(271,049)

Accumulated Depreciation Book (46,376,502)

286,558Adjustment2.5

Accumulated Depreciation Adjusted (46,089,944)

15
16
17
18
19
20
2 1

22
23
24
25
26
27
28
29
30
31

32
33



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 31, 2019
Schedule B3 RCND Rate Base Pro forma

LINE no.

The Company has opted not to perform a RCND study and adopts its
original cost rate base as the fair value rate base.

1
2
3
4
5
6



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 31, 2019
Schedule B4 RCND By Major Plant Account

LINE no.

The Company has opted not to perform a RCND study and adopts its
original cost rate base as the fair value rate base.

1
2
3
4
5
6



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule BS

Page 1 of 2

Global Water Palo Verde Utilities Company Red Rock Sewer Plcacho Consolidated
Test Ycar Ended December 3 l, 2019

Schedule B5 Computation of Working Capital

LINE no.

Test Year Results

Revenue

Lag Days

Expense Lag

DaysOperating Expenses

Net Lag

Days

Lead / Lag Working Cash

Factor Requirement

$ 39 s s$ 24

9

17

2

(69)
3

38

38

38

9

9

39

39

39

39

39

39

39

39

39

39

39

39

39

180

34

66

1,644,009

5,849,624

265,021

280,025

90,650

642,050

1,053,862

86,375

141,000

371,590

4,979

2,165,582

1,683,381

163,492

16

31

22

37

108

36

1

2

2

31

31

(140)

s

(26)

purchased Power

Payroll

Chemicals

Property & Liability Insurance

Workers Compensation Insurance

Medical, Vision, Dental, LTD & Life Insurance

Other O&M (Excluding Rate Case Expense)

Federal Income Taxes

State Income Taxes

FICA Taxes

FUTA & SUTA Taxes

Property Taxes

Registration, Svc. Contracts, & Misc. Fees

Retirement Annuities (401 k)

71,683

492,369

16,221

28,546

26,932

63,543

3,028

463

757

31,277

419

(831,277)

24,643

(11,665)

0.0436 $

0.0842

0.0612

0.1019

0.2971

0.0990

0.0029

0.0054

0.0054

0.0842

0.0842

(03839)

0.0146

(0.0713)

$

1

2

3

4

s

6

7

8

9

10

11

12

13

14

15

16

17

18 Tota I 14,441,639 $ (83,060)

Recap Schedules

B 1

Supporting Schedules

(a) E1

19

20

21

22

23

24

25

26

27



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule B5

Page 2 Of 2

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Tcst Year Ended Dcccmbcr 3 l, 2019
Schedule B5 Computation of Working Capital

LINE no.

2019 Year
End
Counts

Total Working Cash
Requirement

Allocation
of

Percent Working
Allocation Capital

s (83,059.87) Palo Verde
Santa Cruz
North Scottsdale
Tonopah
Eagletail
Tumer Ranches
Red Rock Sewer
Red Rock Water

46.1% s (38,307)

46.7% (38,757)
0.2% (167)
0.9% (749)
0.1% (103)
2.1% (1,748)
1.9% (1,602)
2.0% (1,626)

21,109
21,357

92
413
57

963
883
896

45,770

Palo Verde RRS Consolidated
Santa Cruz RRW Consolidated

(39,909)
(40,383)

1
2

3
4

5
6
7

8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C1Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Adjusted Test Year Income Statement

[DI[Bl [E]IC][A]

Adjusted
TestYear

As Filed
Actual

Test Year

Pro Forma
Adjustments

As Filed

Adjusted
With Rate
Increase

Proposed
Rate

Increase

995.264 1,962,429

Line No.
Opera

521
522
534
536

20,928,242
921,804
63,911

373,423

ting Revenue
FlatRate Revenues
Measured Revenues
Rents fromWastewater Properly
Other Wastewater Revenues

17,968,549
921 ,804
63,911

373,423

18,963,813
921,804
63,911

373,423

Total Revenues 22,285,380995,26419,327,687 1 ,962,42920,322,951

401 ,6793,175,878
431,921

3,577,556
431,921

3,577,556
431,921

24,876
725,a67

24,876
744,051

24.876
744,05118,184

6,509 251,449
55.618

169,575

244.940
55,618

169,575

251 ,449
55,618

169,575

20,159130.368 150,526150,526

347,231
249,955

347,231
249,955

(882,758)

471,198
48,421

753,188
85.165

48.421
753,188
85,165

347,231
249,955
882,758
48,421

281,990
85,165

29.939
108,937

29,939
108,937

29,939
108,937

208,213
44,541

208,213
44,541

208,213
44,541

13,988 13,98813,988

6,050
(24,862)

3,068
20,160

271.466

48,049321,447

474.621
528,720

9.821
62,649

1 ,343,512
4,730,565

98,833
1 ,541 ,176

186,060
2,714

393,868
15,864,347

34.683
59,581

1,323,352
4.459.099

98,833
1,219,728

186,060
2,714

2,397,589
17,041 ,820

9,821
68,699

1,343,512
4,730,565

98.833
1,589,225

186,060
2,714

868,489
16,193,067

(2,003,722)
(1 ,377,473)

Operating Expenses
701 Salaries and Wages
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materialsand Supplies

720.1 Repairsand Maintenance
720.2 Office Supplies and Expense
721 Office Expense
731 Contractual Services Engineering
732 Contractual Services Accounting
733 Contractual Services Legal
734 Contractual Services Management Fees
735 Contractual Services Testing
736 Contractual Services Other
740 Rents Building

intentionally Left Blank
742 Rents Equipment
750 Transportation Expenses
756 Insurance Vehicle
757 Insurance General Liability
758 Insurance Workers Compensation
759 Insurance Other
760 Advertising Expense
766 Regulatory Commission Expense Rate Case
767 Regulatory Commission Expense Other
770 Bad Debt Expense
775 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income

408.11 Property Taxes
408,12 Payroll Taxes
408.13 Other Taxes and Licenses

409 Income Taxes
Total Operating Expenses

6.092.3132,372,7362,285,868 1 ,433,7094,658,604Operating income / (Loss)

(736)
2,755

(7, 155)
(898)

(59,330)
(65,364)

(736)
2,755
(7,155)

(898)
(59,330)
(65,364)

(736)
2,755
(7,155)

(898)
(59,330)
(65,364)

Other Income I (Expense)
414 GainlLoss on Dispositions
419 Interest and Dividend Income
421 NonUIilily Income
426 Miscellaneous NonUtility (Expense)
427 Interest (Expense)

Total Other Income / (Expense)

6,026,9492,220,503 1 ,433,7092,372,736 4,593,240Net Income I (Loss)
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DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C-2.1
Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustment 1 & 16
Adjust Bad Debt Expense for Change in Revenue Levels

$ 59,581
19,327,687

0.3083%

Bad Debt Expense - Test Year Actual (Sch C-2)
Actual Test Year Revenues (Sch C2)
Bad Debt Expense Rate

$

$

20,322,951
0.3083%
62,649

Adjusted Test Year Revenues (Sch C-2)
Bad Debt Expense Rate
Expected Bad Debt Expense

Line
No.
1
2
3
4
5
6
7
8

9
$ 3,068Adjustment to Bad Debt Expense Based on Adjusted Test Year Revenues

$

$

22,285,380
0.3083%
68,699

Proposed Revenues (Sch C-2)
Bad Debt Expense Rate
Expected Bad Debt Expense Based on Proposed Revenues

$ 6,050Adjustment to Bad Debt Expense

10
11
12
13
14
15

16
17
18
19
20



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule C2.2
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustments 2 & 17
Adjustment to Property Tax

Proposed
Test Year

As Adjusted
$ $

Line
No.
1
2
3
4

$
$

$

$

$

$

20,322,951
2

40,645,902
22,285,380
62,931 ,282

3
20,977,094

2
41 ,954,188
1,658,268

340,974
43,271 ,481

18.0%
7,788,867
20.4038%

20,322,951
2

40,645,902
20,322,951
60,968,853

3
20,322,951

2
40,645,902

1,658,268
340,974

41 ,963,195
18.0%

7,553,375
20.4038%

Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Proposed Revenue Requirement
Subtotal (Line 3 + Line 4)
Number of Years
Three Year Average (Line 5 l Line 8)
Department of Revenue Multiplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate

$ 1,541,176
1,219,728

Test Year Adjusted Property Tax (Line 14 * Line 15)
Actual Test Year Property Tax Expense

$ 321 ,447
$

$

1,589,225
1,541 ,176

48,049

Test Year Adjustment (Line 17-Line 18)
Property Tax Recommended Revenue (Line 14 * Line 15)
Test Year Adjusted Property Tax Expense (Line 17)
Increase in Properly Tax Expense Due to Increase in Revenue Requirement

$ 48,049
1,962,429
2.448456%

Increase to Properly Tax Expense
Increase in Revenue Requirement
Increase to Properly Tax per Dollar Increase in Revenue (Line25/Line 26)

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2.3
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustments 3 & 20
Income Taxes

[B]

DESCRIPTION

[A]
TEST YEAR

ACTUAL ADJUSTMENTS
LINE
no.

[C]
ADJUSTED TEST
YEAR AS FILED

s sIncome Taxes $ 2,397,589 393,868(2,003,722)

ADJUSTED WITH
RATE INCREASE

ADJUSTED TEST
DESCRIPTION YEAR AS FILED ADJUSTMENTS

868,489474,621s393,868$ s

1

2
3
4
5
6
7
8
9

10
11
12



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2,4Global Water Palo Verde Utilities Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustments 4
Phase In of Rates Through 2021

[Al IG]

ADJUSTED TEST
YEAR AS FILED

[Fl
2021 TCJA Credit
Impact Relative

lo 2020

IE]
2020 TCJA Credit

Impact Relative
to 2019

ID]
ESTIMATED 2020
RATE PHASE IN

REVENUE IMPACT

IB)
ESTIMATED 2020
RATE PHASE IN

REVENUE IMPACT
TEST YEAR

ACTUAL

ICI
ESTIMATED 2021
RATE PHASE IN

REVENUE IMPACT
Qalo Vs I P  o

Fla! Rate Revenues s

a l  v
269,607 s17,968,549 $ 272,138 $ 18,438,207173,1221 s

ed R
74,157 s (73,122) $

Total 2020 . 2021 ADJUSTMENT
s 469,658

$522,531
$595,659

(73,122)

TCJA Bill Credit 2019
TCJA Bill Credit 2020
Change

$595,659
$668,781

(73,122)

TCIA Bill Credit 2020
TCJA Bill Credit 2021

Change

UNE

N O
1
2
3
4
5
s
7
8
9

10
11
12
13
14



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2.5
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustments 5
Depreciation Expense

LINE no.

Total

Projected
Thru 2020
Year EndAdjustments 901 Allocation

28,356
159,848 27,000

15,000
41,500

280,000

148,732
14,864

235,494
6,364

731,269
5,625

28,356
186,848
15,000

190,232
14,864

515,494
6,364

731,269
5,625
1,366

57,052
1,366

42,61414,437
395,811 (395,811)

Asset Cost Projects Completed as of
NARUC Filing

353
354
360
361
364
371
375
380
389
390

390.1
395
397
398

TOTAL

Depreciati Depreciatio
on Rate n Expense

0%
3.33% 6,222
2.00% 300
2.00% 3,805

10.00% 1,486
12.50% 64,437
2.50% 159
5.00% 36,563
6.67% 375
6.67% 91

20.00% 11,410
5.00% .

10.00% 1,500
10.00% 4,241

130,590

15,000
42,409

1,809,879
32,409

1,773,210 43,980

15,000
10,000

388,500(395,811)

65,295Depreciation Expense With Half Year Convention

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22



DocuSign Envelope ID: A775FC53EF55-45EB-A2AD~65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Schedule C2.6Test Year Ended December 31, 2019

Income Statement Adjustments 6
Payroll Adjustments

Line

Turner
RanchesEagletail Scottsdale

Red Rock Red Rock
Palo Verde Santa Cruz Sewer Water Tonopah

7,68655,689 12,405

482436 207 23 46459
5,185

10,590
9,742
2,021

5,185
10,727

9,742
2,021

3,2123,165

Position Title
O&M 2019 Vacancies (Salary plus benefits)
Maintenance Engineer
Client Services Analyst
Water Quality Technician
Instrumental Control Specialist
Asset Mgmt & Maintenance Superintendent
Operator 1 PVUC Only
Operator 1 - Maricopa PV Split
Operator 1 Maricopa PV Split
Operator 1 - Maricopa SC Split
To tai O&M 2019 Vacancies 482

2,798
3,043

15,995
49,512 3,671 7,70955,896 12,4513,602

25,184
27,387
1,777

81,885

6,444
566
130

10,401
913
260 2,7282,598

46,690
4,101
1,1692,468

O&M New Positions 2020 (Salary plus benefits)
West Valley OPS
West Valley OPS on call
Env Compliance Supervisor
EMMT I
Total O&M New Positions 2020 2,598 2,7287,1402,468

60,668
36,099
96,767

59,888
36,099
95,988 $1,960 11,574

G&A 2019 Vacancies (Salary plus Benefits)
Development Services Project Manager
Regulatory Accou ntant
Safety and Programs Coordinator
Total G&A 2019 Vacancies

70
53
42

165

140
105

85
330

1,471
1,104

891
3,466

32,302
24,227
19,568
76,097

631
473
382

1,486

1,331
998
806

3,136

1,401
1,051

849
3,301

32,723
24,542
19,822
77,087

40
217

67
324

81
433
134
648

G&A New Positions 2020 (Salary plus Benefits)
Engineer
Director of IT
Water Resources Support Specialist
Total G&A New Positions 2020

18,574
99,835
30,943

149,352

806
4,331
1,342
6,479

363
1,949

604
2,916

846
4,548
1,410
6,803

18,816
101,135
31,346

151,296

766
4,115
1,275
6,156

Number
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 112,257403,322 25,003 13,480374,662 16,050 15,33815,362Total Adjustment to Salaries and Wages 601



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2.7
Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustment 7
Employee Bonus and Options

3,175,878

Salaries and Wages Expense Adjustment to Remove 50% of Bonus Expense
and Options Expense for CEO and CFO

701 Salaries and Wages

(60,270)Bonus Expense Excluded

Deferred Comp excluded (176,466)

Employee Options Expense
Total Adjustment

(161 ,520)
(398,256)

LINE

4
1
2
3
4
5
6
7
8
9

10
11
12 2,777,622Adjusted 701 Salaries and Wages



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2.8

Global Water Palo Verde Utllltlcs Company Red Rock Sew er Plcacho Consolidated

Test Year Ended December 31. 2019

Income Statement Adjustment a
Impact of  FATHOM Contract Canoelatlon

Llne

Number
1

2
Red RBd¢

Sew er Santa CruzPalo Verde

Turner

Ranches
Red Rock

Water North Scottsdale3 Eagletall

Greater

Tonopah

14405116,3971(awe(726,438)(856,672) (26,085) (25,957)1019 actual move out of  Contract Services Management Fees

8,835

378
377

982

42

42

18,652

798

797

1,963

84
84

19,633

840
839

20,615

882

88D

452,546

19,362

19,362

458,436

19.614

19,580

Moves Into

z020 Budgeted O&M Expenses (636 and 736)

zoz0 Budgeted G8A Expenses Bank Fees (675 and 775)

zo20 Budgeted G&A Expenses IT Expenses (620.2 and 721)

377
417

794

7,918

s,7e2

16,680

175,086
194,840

370,925

7.164

7,927
15,091

173,824
192,336

366,160

3,394
3,7ss

7,148

7,541

8,344
15,885

754
834

1,589

2020 Budgeted O&M personnel Expenses
2020 Budgeted G&A personnel Expenses

Adjustment to Salaries and Wages

4
s

6

7

8

9
10

11

12
13

14

15

16
17



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule C2.9
Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustment 9
Adjustment to Remove Half Year Convention for deprecation of plant added during test year

Account No. Description Palo Verde
RRS

127,777

___
_

88
12,708

1,425
5,241

244____
39,133

244
454

27,395
1,150

Organization
Franchises
Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collections Wastewater Force
Collections Wastewater Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Flow Measuring Installations
Reuse Services
Reuse Mctcrs & Meter Installations
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. And Distr, Equipment
Treatment and Disposal Equipment
Plant Sewers
Outfall Sewer Lines

930
1,486
7,883

20,263

81
236

_

_

_

35 I
352
353
354
355
360
36 l
362
363
364
365
366
367
370
37 l
374
375
380
38 I
382
389
390

390. l
391
392
393
394
395
396
397
398

Other Plant and Misc, Equipment
Office Furniture and Equipment
Computer & Software
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equipment

Laboratory Equipment
PowerOperated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant
Subtotal

788
3,940

251,514Q
Less: Amortization of CIAC (18,367)

DEPRECIATION EXPENSE 233,147

Line
Number

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35

36



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C210
Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustments 10
Remove Customer Assistance Program (CAP) Expense

Line
Number

34,683
24,862

9,821

767 Regulatory Commission Expense Other
Allocated CAP Expense

Adjusted 667 Regulatory Commission Expense Other

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C2.11

[C]

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Income Statement Adjustment 11
Remove Annualization Revenue& Expense lo reflect EndofTest Year Customer Counts

Palo VerdeRed Rock

[A] [E][D][8]

Average
Bill

Class of Service
Line
No.

Additional
Revenues BI

Present Rates

AverageNo. of
Customers

Per Bill Count
Sch. H2 Col. A

YearEnd
Number of
Customers

Average
Additional
Customers

IB A1

$2
553

2,168
451.639

90
68

170

1,560
19,723

9

1,562
20,276

9
#
#
#
#

555

5/8" Residential
3/4" Residential
1' Residential
1.5" Residential
2' Residential

Subtotal Residential 453,80721,292 21,847

1
2
3
4
5
6
7
8
g

1
4
1
9

817
8,160
4,084

58,739

#
#
#
#
#
#
#

5/8" Commercial
3/4 Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4' Commercial

68
68

170
340
544

1 ,089
1 ,702

15

4
4

23
41
75
6
5

158Subtotal Commercial

4
5

27
42
B4
6
5

173 71,799

16 # 16 2,958Recycled Water

Totals 57022,03621,466 525,606

Average
Cost Per

Gallons Sofd
Per Sch. E7

Additional
Cos!From
Customer
Growth

Additional
K Gallons

To Be SoldClass of Expense

$$ 0.61
0.22

18,184
6.509

29,885
29,885

Pumping
Chemicals, Consumables and Supplies

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Totals $ 24,693



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule C-2.12Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 3 I, 2019
Income Statement Adjustment 12
Groves Plant Depreciation Expense Reversal

LINE no.

Account 354 Book
Less Groves Transfer to CWIP
Less Groves Plant Write Off (Account 354)
Account 354 Book Adjusted

36,308,015
(140,824)
(541207)

35,619,983

1

2

3

4

5

6 11,467Reversal of Depreciation Expense



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Schedule C2.13Test Year Ended December 31, 2019

Income Statement Adjustment 13 Depreciation Restatement

Adjustment to depreciation expense to account for
assignment of correct service lives.

Line
No.

1
2

3

NARUC
Account

Retained

Earnings
Adjustment

2019 Depr
Adjustment

Total Acc um
Depr Adjust

354

355
360

361
362

363
364

370
371

374
375

380
381

382
389

390.1
393

394
395

396
398
TOTAL

80,161
4,758

(69,656)
(120,659)

(181)
(8,622)

365
(1,555)

6,194

(76,929)
(107,079)

27,980

(9,730)

887
7,493

(1,088)

(1,740)

93

(19)
(1,382)

(15,850)
(286,558)

(575)

(0)
0

(0)
11

0
66

(0)
824

(6,154)
(20,189)

3,162

0

(0)
293

(467)

(186)
11

(45)
1,399

6,340

(15,509)

80,736
4,758

(69,656)

(120,659)
(192)

(8,622)

299
(1,555)

5,370
(70,774)

(86,891)
24,818

(9,730)

887
7,200

(621)

(1,554)
82

26

(2,780)
(22,190)

(271,049)

4,459,099Depreciation Expense Book

Adjustment 2.13 (15,509)

4,443,590Depreciation Expense Adjusted

4

5

6
7

8
9

10

11

12
13

14
15
16

17
18

19

20
21

22
23
24

25
26

27

28
29

30
31

32
33



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consoli Schedule C-3
Test Year Ended December 31, 2019 Page 1 of 2
Adjusted Test Year Income Statement

Percentage
of

Incremental
Gross

Revenues
24.8710%

0.2316%

1.8395%

26.9421%

Description
Combined Federal and State Effective Income Tax Rate

Uncollectible Revenue Effective Rate

Property Taxes Effective Rate

Total Tax Percentage

73.0579%Operating Income % = 100% - Tax Percentage

1 Gross Revenue Conversion Factor
1 .368777Operating Income %

RECAP SCHEDULES:
A 1

SUPPORTING SCHEDULES:
C3, page 2

Line

1

2

3

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule c3
Page 2 of 2

Schedule ca
Page 2

Global Water Palo Verde Utllllles Company Rad Rock Sew er Plcncho Consolidated
Tasl Year Ended December 31. 2019
Adlusted Test Year Income Statement

GROSS REVENUE CONVERSION FACTDR

IE!(B)(A) ( c l (D) [FlLlne
NO.

..

wo.oouo%
02316%

99.76B4%
261705%
73.0579%
1 .368777

1
2
3
4
5
6

QaLcuiadanszLG.4as.aEe:¢§aun!2Qm@oil2zzEac1aa
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 L2]
Combined Federal and State Income Tax and PronefW Tax Rate (Lne 23)
Subaaxal (LS . L4)
Rovcnuo Conversion Factor (L1 I LS)

1D0 .0000%
24.8710%
75,1290%
0.3083%

7
B
9
10
11 0.231e%

.¢:§mmemnQ¢xza@9§¢un1e.Eagma
Unity
Combined Federal and Stale Tax Rate (L 17)
One Mlnus Combined Income Tax Rate (L7 LB )
Uncollectible Rate
Uncolleclizle Factor (L9 L 10 )

100. 0000%
4. 9000%

95.1000%
21 ,0000%
19.9710%

24.8710%

12
13
14
15
16
17

Calculat ion of  ENecbve Tax Rare:
Ooeranng Income Before Tales (Arizona Taxable Income)
Arizona Slate Income Tax Ram
Federal Taxable Income IL12 . L13)
Applicable Federal Income Tax Rate (L55 Col F)
Effective Federal Income Tax Rate (L14 x L 15)
Combined Federal and Slate Income Tax Rata (L13 +L16)

100 .0000%
24.8710%
75,1290%
2.44B5/6

1 .8395%
26.710598

§8L¢ulation al Ellkvclivs ProDGrly Tax Fac tor
1B Unity
\9 Combnea Federal and Slate Income Tex Rate IL11)
20 One Minus Combined Income Tax Rate (L 1BL19)
21 Properly Tax Factor
22 Effective pro¢>er\v Tax Factor (L201211
23 Combined Federal and Stale Income Tax and Property Tax Rare (L17422)

6.092,313
4. 658. 8M

s
s

s

24
25
26 1.433.710

Required Onw atiusl Income
Adluslad Test Year Operating Income (Loss)
Required Inaesse in Ooereling Income (L24 L25)

868,488
393,868

s
s

27
za
29 s

Income Taxes on Recommended Revenue (Col. (F). L52]
Income Taxes an Test Year Revenue (Cal. (C). L52)
Required Increase in Revenue Io Provide for Income Tame (L27 L 28) 474,621

s 22.285380
o. s oaa%
68,699s

s

30
31
32
33
34 68.699s

Recommended Revenue Requlremefn
Uncollectible Rate (Llna 10)
Uncollectible Ew er se on Recommended Revenue (L24 L25)
Adlusled Test Year Uncdledible Eumense
Requied Increase In Revenue to Provide for Ur»¢¢lle¢n>Ie EM.

s
s

98.833
9B,833

35
36
37

progeny Tax w ah Recommended Revenue
Properly Tax on Teel Year Revenue
Increase n Prone<Kv Tax Due to Increase in Revenue (L3$L36) s

sDB Total Required Increase in Revenue (L2S * L29 + L 37)

FECA

1.977.029

B D

s

Total

s

Total

s

s s ss

!__
""-"""'__

s
s

s
s

s
s

s
s

szaxumrzunguammgrax;
Revenue
Operating Expenses Ex4:Iu6in9 hcome Takes
Synchionizeii Interest (L47)
Arizona Taxable Income (L39 L40 L41)
Arizona State Effective Income Tax Rate
Arizona lnonme Tax (L42 x L43)
Federal Taxable Income (L42 L44)
Federal Tax Rate
Federal Income Taxes s ss s

20.322,951
15.270.480
3.468.830
1,583,642

4.90D0%
77.598

1,508,043
21 .00l]0%
318,269

22.285,380
15.324.578
3.468.830
3.491.972

4.90W%
171 , 107

3.320.865
21.00%

697.382

2,285,350
15.324.578
3.468.830
3.49 x ,973

4.9000%
171 . 107

3,320,866
21.00%

597,382

20.322,951
15,270,480
3.468.830
1,583,642

4.90D0%
77.598

1.508.043
21 00%

378,269

697 382s 318.269 s318.259 697.382ss

39
40
41
42
43
44
45
46
47
DB
49
50
51
52
53
54 _ _ _ _ _ _Total Federal Incuma Tax

Combined Federal and Stale Income Tax (L35 L42)

21 .com%
0.000096

21,0000%

55 9g168188g Applicable Federal Income Tax Rate [Col. [0], L53 Col. [AL L53 / (Col. (D), L45 Col, [A], L45l
se
57 W ATER Applicable Federal Income Tax Rate ICAL [F}, L53 Col. [C], L53] I[Cal. IF), L45 Col. [CJ. L45]

Water
s 72,207,655

4.80%__ _
5B
59
BD

Rate Base
Weighted Average Cost of Debt
Synchronized Interest (L59 X L80)



DocuSign Envelope ID: A775FC53EF55-45EB-A2AD~65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated Schedule D-1
Page 1 of 2Test Year Ended December 31, 2019

Summary Cost of Capital

End of Test Year - Actual

Percent Rate of

of Total Return
Weighted

Return
Dollar

AmountDescription

ShortTerm Debt 0.00%0.00% 0.00%s

0.00% 0.00% 0.00%Long-Term Debt

100.00% 5.59%5.59%83,329,384Common Equity

Totals 100.00% 5.59%s 83,329,384

End of Projected Year - Proposed Rates

Dollar Percent Rate of Weighted

Amount of Total Return Cost

Weighted
Cost

End of Test Year - Proposed
Dollar Percent Rate of

Amount of Total Return

0.00% 0.00%0.00%0.00%Short-Term Debt 0.00% 0.00%ss

4.80%35.54% 1.71%35.54% 1.71%4.80% 45,934,38045,934,380LongTerm Debt

6.73%10.44%64.46%10.44% 6.73%64.46%83,329,384 83,329,384Common Equity

100.00% 100.00%Totals 8.44%8.44%$ 129,263,764 S 129,263,764

Recap Schedules
A-3

Supporting Schedules
o2, D-3, 0-4, E-1

Line
No.
1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
GWRS Long Term Debt Allocation to Utilities

Schedule D1

Page 2 of 2

Total Global Water Resources, Inc. Long Term Debt
115,000,000

Allocation to Palo Verde and Santa Cruz

Line

No.
1

2
3
4
5

6

Less Southwest
Plant Debt Adjusted Debt

Palo Verde
Santa Cruz

14,882,256
17,939,817

43,624,523
29,910,404

58,506,779
47,850,221

106,357,000

7
8
9
10

Amount Allocated to other
utilities 8,643,000

North Scottsdale
Tonopah
Eagletail
Turner Ranches
Red Rock Sewer
Red Rock Water

240,665
1,080,375

149,107
2,519,131
2,309,857
2,343,864
8,643,000

Allocation based on 2019 Customer Counts
Company Customer Count Allocation%

92 2.8%
413 12.5%

57 1.7%
963 29.1%
883 26.7%
896 27.1%

Total 3,304 100.0%

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule D2
Page 1 of 2

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Cost of Debt

End of Test Year Actual
Amount Interest

Outstanding Rate
NIA

N/A

Long-Term Debt

Short-Term Debt

Line
No.
1
2
3
4
5
6
7
8
9

End of Test Year Proposed
Amount Interest

Outstanding (*) Rate
45,934,380 4.80%

End of Projected Year Proposed Rates
Amount Interest

Outstanding Rate
45,934,380 4.80%LongTerm Debt

N/AShortTerm Debt N/A

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
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Schedule D2
Page 2 of 2

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Cost of Debt Calculation Detail

Calculation of Adjusted Cost of Debt

106,700,000s

3,201 ,000
2,200,000

5,401,000

3% $
$
s

Balance of IDA Bonds at time of refinancing (2016) per 10K
Refinancing Costs

Prepayment Penalty
Write off of deferred financing fees

A. Total Refinancing Costs

Line
No.
1
2
3
4
5
6

B.
2016 Refinancing
s 115,000,000

D.c. I.F. G. H. 1. K. LE.
7
8

Interest
Rate

Weighted
Adjusted Cost Adjusted
of Debt (E. + Cost of
J.) Debt (F.*K.)

4.77% 1.19%
4.81% 3.61%

Implied Interest
Rate (I./0.1

0.391%
0.235%

4.38%
4.58%

Financing
costs/Year
(G./H.)

1 2  s 112,521
20 S 202,538

%0f total Allocation of
principal Financing Costs Term
(D./B.) (F.*A.) (Years)

25% s 1,350,250
75% S 4,050,750

Series
Series A
Series B
Total

Amount
$ 28,750,000
s 86,250,000
s 115,000,000

4.80%

9
10
11
12
13 Blended Adjusted Total Cost of Debt
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Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule D-3Test Year Ended December 31, 2019
Cost of Preferred Stock

Schedule D3 is not applicable as there is no preferred stock issued or
outstanding in any of the utilities involved in this rate case.

Line

No.
1
2
3
4

5
6
7
8

9
10
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ScheduleE1Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test year Ended December 31, 2019
Comparative Balance Sheets

Test Year
Ended

12/31/2019
Line
No.

Assets

941,329

1
2
3
4
5
6
7
8
9 926,116

1,301
(41 ,451 )
526,980

13.965
1,210,247

Account No.
131
132
133
134
135
141
142
143
146
151
162
173
174

Current and Accrued Assets
Cash
Special Deposits
Other Special Deposits
Working Funds
Temporary Cash Investments
Customer Accounts Receivable
Other Accounts Receivable
Accumulated Provision for Uncollectable Accounts
Notes Receivable from Associated Companies
Plant Material and Supplies
Prepayments
Accrued Utility Revenue
Miscellaneous Current and Accrued Assets

TotalCurrent Assets 3,578,487

156,011 ,557

16,582,676
(46,376,502)

101
103
105
108
121
122

Fixed Assets
Utility Plant in Service*
Properly Held for Future Use
Construction Work in Progress
Accumulated Depreciation
NonUtility Property
Accumulated Depreciation Non Utilitv
Total Fixed Assets 126,217,731

114
Other Fixed Assets
Utility Plant Acquisition Adiustment
Total Other Fixed Assets

91 B,207
916.207

190
Deferred Debits
Accumulated Deferred Income Taxes

Total Deferred Debits
134,252
134,252

Total Assets $ 130,712,426

Liabilities and Stockholders Equitv

292.000

677,530
620,746
120,998
955.039

231
232
234
235
236
237
241
253

Accounts Payable
Notes Payable (Current Portion)
Notes Payable to Associated Companies
Customer Deposits
Accrued Taxes
Accrued Interest
Miscellaneous Current and Accrued Liabilities
Other Deferred Credits

Total Current Liabilities 2,666,312

29,653,990
933,084

252
253
255
271
272
281

Advances in Aid of Construction
Other Deferred Credits
Accumulated Deferred Investment Tax Credits
Contributions in Aid ofConstruction
Less: Amortization of Contributions
Accumulated Deferred Income Tax

Total Deferred Credits

8,197,080
(502,886)

6,569,714
44,850,982

Total Liabilitiesand Deferred Credits $ 47,517,294

201
211
215

20
58,108,681
25,220,683

Common Stock Issued
Other Paidin Capital
Retained Earnings

83,329,384

t30,846.67B

$

$

Total Members' Equity

Total Liabilities and Stockholders Equity

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68 Recap ScheduleSupporting Schedules
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Schedule E-2
Global Water Palo Verde Utilities Company Red Rock Sewer Picaeho Consolidated
Test Year Ended December 31, 2019
Comparative Income Statements

Test Year
Ended

12/31/2019Line No.
Opera

521
522
534
536

ting Revenue
Flat Rate Revenues
Measured Revenues
Rents from Wastewater Property
Other Wastewater Revenues

17,968,549
921 ,804

63,911
373,423

Total Revenues 19,327,687

3,175,878
431,921

24,876
725,867

244,940
55,618

169,575

130,368

347,231
249,955
882,758

48,421
281,990
85,165

29,939
108,937

208,213
44,541

13,988

34,683
59,581

1,323,352
4,459,099

98,833
1219,728

186,060
2,714

2,397,589
17,041,820

Operating Expenses
701 Salaries and Wages
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materials and Supplies

720.1 Repairs and Maintenance
720.2 Office Supplies and Expense
721 Office Expense
731 Contractual Services -Engineering
732 Contractual Services Accounting
733 Contractual Services Legal
734 Contractual Services - Management Fees
735 Contractual Services - Testing
736 Contractual Services Other
740 Rents - Building

intentionally Left Blank
742 Rents Equipment
750 Transportation Expenses
756 Insurance .. Vehicle
757 Insurance - General Liability
758 Insurance - Workers Compensation
759 Insurance - Other
760 Advertising Expense
766 Regulatory Commission Expense - Rate Case
767 Regulatory Commission Expense Other
770 Bad Debt Expense
775 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income

408.11 Property Taxes
408.12 Payroll Taxes
408.13 Other Taxes and Licenses

409 Income Taxes
Total Operating Expenses

2,285,868Operating Income I (Loss)

(736)
2,755

(7,155)
(898)

(59,330)
(65,364)

Other Income I(Expense)
414 Gain/Loss on Dispositions
419 Interest and Dividend Income
421 Non-Utility Income
426 Miscellaneous NonUtility (Expense)
427 Interest (Expense)

Total Other Income / (Expense)

2,220,503Net Income / (Loss)
Supporting Schedule
E-6

Recap Schedule
A-2
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Schedule E-3Global Water Palo Verde Utilities Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31, 2019
Comparative Statement of Changes in Financial Position

Prior Year
Ended

12/31/2018 Prior Year
Ended

12/31/2017

Test Year
Ended

12/31/2019
Line
No.
1

NANAs 2,220,503

4,459,098

736

55,316

2,343,495

(153,520)
108,559

(46,900)

37,965

391 .os1

(4.499.316) NA
NA

NA

NA

NA
NA

NA

NA

NA
NA

NA

NA

NA
NA

NA

NA

NA

NA
NA

NA

NA
NA
NA

NA

NA
NA

NA

NA
NA

NA

NA

NA

NA
NA

NA

NA

NA
NA

NA

NA

NA
NA

NA

NA
NA

NA4.916,987

Opera t ing  Act iv i t ies
Net income (loss)

Adjustment to reconcile net income (loss)

Deferred compensation

Depreciation
Amortization

Amortization of deferred debt issuance costs and discoi

Writeoff of debt issuance costs

Gain on sale of 303 contracts
(Gain) Loss on Equity Investment

Other gains and losses

(Gain) Loss on disposal of fixed assets

Loss on Sale of Willow Valley
Provision for doubtful accounts receivable

Deferred income tax (benefit) expense

Accounts receivables

Other Receivables
Accrued revenue

Infrastructure coordination and financing fee receivable

Income taxes receivable

Other current assets
Accounts payable and other current liabilities

Other noncurrent assets

Other noncurrent liabilities

Deferred revenue and prepaid ICFA fees
Net cash (used) provided by operating activities

2

3
4

5

6
7

8

9
10

11

12
13

14

15

16

17
18

19

20

21

22
23

24

25
26

27

28

29

(4,491 ,001 )

(381 ,259)

NA

NA

NA
NA

NA

NA
NA

NA

NA

NA
NA

NA

NA
NA(4,872.260)

Invest ing  Act iv i t ies
Capital expenditures

Proceeds from the sale of Willow Valley

Proceeds from sale of fixed and intangible assets

(Deposits) withdrawals of restricted cash
Deposits

Advance in aid of construction release
Net cash used in investing activities

30

31

32

33
34

35

36
37

265.876

NA
NA

NA

NA

NA
NA

NA

NA

NA

NA
NA

NA

NA

NA
NA

NA

NA
NA
NA

NA
NA

NA

NA

NA
NA

NA

NA

NA

NA
NA

NA

NA
NA

NA

NA

NA
NA
NA

(310,580)
(44,704)

F i nanc i ng A c t i vi t i es

Proceeds from bond

Deposits in bond service fund
proceeds withdrawn from bond service fund

Repayments of bond debt

(Deposit into)/ redemption from escrow for debt servic
Loan borrowings

Loan repayments

Principal payments under capital lease

Payment of Sonoran acquisition liability

Acquisition of utilities, deferred acquisition payments
Financing costs paid

Debt issuance costs paid

Advances in aid of construction

Dividends Paid
Proceeds from sale of stock

Contributions in aid of construction under ICFA agreer

Payments of offering costs for sale of stock
Refunds of advances for construction
net cash (used) provided by financing activities

Net change in cash
Recap Schedule
A 5

38

39

40
41

42

43
44

45

46

47
4B

49

50

51

52
53

54

55

56
57

58
59
60
61
62
63
64
65
66
67
B8
69
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Schedule E-4Global Water Palo Verde Utilities Company Red Rock Sewer Picaeho Consolidated
Test Year Ended December 31, 2019
Statement of Changes in Stockholders Equity

Total
Common Stock

Shares Amount
Retained
Earnings

Additional
PaidInCapital

NA NA NA$Balance December 31, 2016

Net Income

Dividends paid

Other/Reclass

Line
No.
1
2
3
4
5
6
7
8
g

NANA NABalance December 31, 2017 $

Net Income

Dividends paid

Other/Reclass

NANA NABalance - December 31, 2018 $

Net Income

Dividends paid

Other/Reclass

$$$ $1 ,000Balance - December 31, 2019
check

10
20

58,108,681
58, 108,681

25,220,683
25,220,683

83,329,374
83,329,384

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule E5Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Detail Plant in Service

End of
Test Year

12/31/2019

End of
Friar Year
12/31/20]8

Net
Additions

S $ $

75,162
7,666,613

Line
No.
I
2
3
4
5
6
7
8
9

8,788
l ,264,542

142,500
524,072

801

11,982.22
59,751

205,929
31,724,994

1,362,303
5, 162,589

56,499,661
552,632

5,440,953
58.628

l 1,982.22
59.75 I

281,09 I
39.39 I ,607

1.362.303
5, l7 l ,377

57,764,202
695,132

5,965025
59,429

12,77032,602 45,372

360,140
13,452

(55,064)
1,007,203

46,009

20.100
71,003

341,334
209,041

1,183,361
5,386,805
1,643,919

15,229,942
14,455,580

743,694
353,645

2,424,936
44,869
28,683

372,126 1,183,361
5,746,945
1,657,371

15,174.878
15.462.782

789,702
353,645

2,445.036
l 15,872
370,017
581,168

351
352
353
354
355
360
36]
362
363
364
365
366
367
370
371
374
375
380
38]
382
389
390

390.1
391
392
393
394
395
396
397
398

3,248
4,727

(1,626)
2,387

15,765
76, 157

195,721
23,642

l86,1 83
80,508

597.885
239,571

192,474
18,915

187,809
78.122

582,120
163,414

Utility Plant in Service
Organization
Franchises
Land and Land Rights
Structures and Improvements
Powcr Generation Equipment
Collections Wastewater Force
Collections Wastewater Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Flow Measuring Installations
Reuse Services
Reuse Meters & Meter Installations
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. And Distr. Equipment
Treatment and Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Plant and Misc. Equipment
Office Furniture and Equipment
Computer & Soliware
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

10
I I
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36 S $ s 156.01 1.557I l,8()9.l 23144,202,434Total Utility Plant in Service

$ s15,988,335 594,341 16.582,676107 Construction Work in Progress

Total Plant $ s12,403,464 172,594,233160.190,769

s s(41.399,878) (46,376,502)(4,976,624)Total Acc um. Depreciation

Total Net Plant

37
38
39
40
41
42
43
44 s s$ 126,217,7317,426,840l 18,790,83 l

Recap Schedules
El and A4
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Schedule E6Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 31, 2019

Comparative Departmental Statements of Operating Income

Prior Year

Ended

12/31/2018 Prior Year

Ended

12/31/2017

Test Year

Ended

12/31/2019

s NA

NA

NA

NA

NA

NA

17,559,143
899,039

961,692

Operating Revenues

Residential
Commercial

Recycled

NA NATotal Water Sales s 19,419,874

sAdjustments (529,521)

NA NAMiscellaneous 437,334

NA NAs 19,327,687Total Operating Revenues

NA NAs 8,962,689
OPERATING EXPENSES:
Operating Expenses (less tax and depreciation)

NANA$ 4,459,099Depreciation

s NA

NA

NA

NA

NA

NA

TAXES

Income Taxes
Property taxes

Other Taxes and Licenses

2,397,589
1,219,728

2,714

TOTAL TAXES NA NAs 3,620,031

NANA$ 17,041,820Total Operating Expenses

NA$ 2,285,868Operating Income/(Loss)

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

NA

Recap Schedule

E-2
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Schedule E7Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Operating Statistics

Test Year
Ended

1213112019

Prior Year
Ended

12/31/2017

Prior Year
Ended

12/31/2018
Line
No. Wastewater Statistics

NANA

NA NA

Total Gallons Treated (in thousands)

Wastewater Revenues from Customers

NA NAYear End Number of Customers

1,124,611

1,124,611

1,124,611

NA

1
2
3
4
5
6
7
8
g NA

Annual Gallons (in Thousands)
Treated Per Year End Customer 1.00

NA NA1Annual Revenue Per Year End Customer

31 .28 NA NA

NA0.61 NA

NANA0.22

$

$

$

$

Pumping Costs per Year End Customer

Pumping Cos per 1,000 Gallons

Treatment Costs per 1,000 Gallons

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
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Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule E-8Test Year Ended December 31, 2019

Taxes Charged to Operations

Prior Year

Ended

12/31/2017

Test Year

Ended

12/31/2019 Prior Year

Ended

12/31/2018

Federal Taxes

Income

FICA (Employer's) *

Unemployment *

Total Federal Taxes

S
$

s

s

S

S

s
S

s
s
s
s

1,348,643

147,451

1,220

1,497,314

2,329,744

183,691

1,628

2,515,063

2,199,030

161,452

1,295

2,361,777

State Taxes

Income

Property

Other

Unemployment *

Total State Taxes

S
$

s

s

s
s

s

s

s
s
s
s

546,064

104,258

8,517

658,839

609,224

91,305

742

769,116

550,681

103,719

5,852

660,276

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17 3,022,053 2,156,153sss 3,284,178Total Taxes to Operations

* FICA and Unemployment are included with Salaries and Wages on C1, E-2 and E-6.

18

19

20

21

22

23

24

25

26

27

28

29

30

31
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Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
Page 1 Of 4

l

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19:
20
21
22
23:
24
25
26,
27
28
29
30
31
32
33;

Following are the significant accounting policies for Global Water. Please note that some of these
accounting policies may only be applicable to the parent company, GWRI.
Basis of Presentation and Principles of Consolidation
The Company's financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America ("GAAP").
The Company prepares its financial statements in accordance with the rules and regulations of the Securities
and Exchange Commission ("SEC"). The preparation of the financial statements in conformity with GAAP
requires managementto make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of income and expenses during the reporting period. Actual results could differ from those
estimates.
The Company qualifies as an "emerging growth company", as defined in the Jumpstart Our Business Startups
Act of 2012 (the "JOBSAct"),under the rules and regulations of the SEC. An emerging growth company may
take advantage of specified reduced reporting and other requirements that are otherwise applicable generally
to public companies. The Company has elected to take advantage of these provisions for up to five years or
such earlier time that the Company is no longer an emerging growth company. The Company has elected to
take advantage of some of the reduced disclosure obligations regarding financial statements. Also, as an
emerging growth company, the Company can elect to delay adopting new or revised accounting standards
issued subsequent to the enactment of the JOBS Act until such time as those standards apply to private
companies. The Company has chosen to take advantage of this extended accounting transition provision.
Significant Accounting Policies
Regulation
Our regulated utilities and certain other balances are subject to regulation by the ACC and are therefore
subject to Accounting Standards Codification Topic980, Regulated Operations ("ASC980").
Property, plant, and equipment
Property,plant, and equipment is statedat cost less accumulated depreciation provided on a straightline.
Depreciation rates for asset classes of utility property, plant, and equipment are established by the ACC. The
cost of additions, including betterments and replacements of units of utility fixed assets are charged to utility
property, plant, and equipment. When units of utility property are replaced, renewed, or retired, their cost
plus removalor disposal costs, less salvage proceeds, is charged to accumulated depreciation.
For nonutility property, plant, and equipment, depreciation is calculated by the straightline method over the
estimated useful lives of depreciable assets. Cost and accumulated depreciation for nonutility property, plant,
and equipment retired or disposed of are removed from the accounts and any resulting gain or loss is included
in earnings.
In addition to third party costs, direct personnel costs and indirect construction overhead costs may be
capitalized. Interest incurred during the construction period is also capitalized as a component of the cost of
the constructed assets, which represents the cost of debt associated with construction activity. Expenditures
for maintenance and repairs are charged to expense.
Revenue Recognition-Water Services
Water services revenues are recorded when service is rendered, or water is delivered to customers. However,
In addition to the monthly basic service charge, the determination and billing of water sales to individual
customers is based on the reading of their meters, which occurs on a systematic basis throughout the month.
At the end of each reporting period, amounts of water delivered to customers since the date of the last meter
reading are estimated and the corresponding unbilled revenue is recorded.
Water connection fees are the fees associated with the application process to set up a customer to receive
utility service on an existing water meter. These fees are approved by the ACC through the regulatory process
and are set based on the costs incurred to establish services including the application process, billing setup,
initial meter reading, and

34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
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Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Notes to Financial Statements

Schedule E9
Page 2 Of 4

W

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19:
20
21
22
23:
24
25
26,
27
28
29
30
31
32
33;

service transfer. Because the amounts charged for water connection fees are set by our regulator and not
negotiatedin conjunction with the pricing of ongoing water service, the connection fees represent the
culmination of a separate earnings process and are recognized when the service is provided.
Meter installation fees are the fees charged to developers or builders associated with installing new water
meters. Certain fees for meters are regulated by the ACC and are refundable to the end customer over a period
of time. Refundable meter installation fees are recorded as a liability upon receipt. These fees are recognized
as revenue when the service is rendered, or when a water meter is installed.
Revenue Recognition-Wastewater and Recycled WaterServices
Wastewater service revenues are generally recognized when service is rendered. Wastewater services are
billedat a fixed monthly amount per connection, and recycled water services are billed monthly based on
volumetric fees.
Revenue Recognition-Unregulated Revenues
Unregulated Revenues represent those revenues that are not subject to the rate making process of the
ACC. Unregulated revenues are limited to rental revenue and imputed revenues resulting from certain
infrastructure coordination and financing agreement arrangements ("ICFAs").
Allowance for Doubtful Accounts
Provisions are made for doubtful accounts due to the inherent uncertainty around the collectability of accounts
receivable. The allowance for doubtful accounts is recorded as bad debt expense, and is classified as general
and administrative expense. The allowance for doubtful accounts is determined considering the age of the
receivable balance, type of customer (e.g., residential or commercial), payment history, as well as specific
identification of any known or expected collectability issues.
Cash and Cash Equivalents
Cash and cash equivalents include all highly liquid investments in debt instruments with an original maturity of
three months or less.
RestrictedCash
Restricted cash represents cash deposited relating to HUF tariffs, asset retirement obligations and pending
legalmatters. Income Taxes
The Company utilizes the asset and liability method of accounting for income taxes. Under the asset and
liability method, deferred tax assets and liabilities are recognized for the future tax consequences attributable
to differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply
to taxable income in the years in which those temporary differences are expected to be recovered or settled.
Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely
than not that some portion or all of the deferred tax assets will not be realized.
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Schedule E9
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l
We evaluate uncertain tax positions using a twostep approach. Recognition (step one) occurs when we
conclude that a tax position, based solely on its technical merits, is morelikelythannot to be sustained upon
examination. Measurement (step two) determines the amount of benefit that morelikelythannot will be
realized upon settlement. Derecognition of a tax position that was previously recognized would occur when we
subsequently determine that a tax position no longer meets the morelikely-thannot threshold of being
sustained. The use of a valuation allowance as a substitute for derecognition of tax positions is prohibited, and
to the extent that uncertain tax positions exist, we provide expanded disclosures.

Line
No.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19:
20
21
22
23:
24
25
26,
27
28
29
30
31
32
33;

Goodwill
Goodwill represents the excess purchase price over the fair value of net tangible and identifiable intangible
assets acquired through acquisitions. Goodwill is not amortized, it is instead tested for impairment annually, or
more often, if circumstances indicate a possible impairment may exist. As required, we evaluate goodwill for
impairment annually, and do so as of November 1 of each year, and at an interim date if indications of
impairment exist. When testing goodwill for impairment, we may assess qualitative factors, including
macroeconomic conditions, industry and market considerations, overall financial performance, and entity
specific events to determine whether it is more likely than not that the fair value of an operating and
reportable segment is less than its carrying amount. We utilize internally developed discounted future cash
flow models, thirdparty appraisals, or broker valuations to determine the fair value of the reporting unit.
Under the discounted cash flow approach, we utilize various assumptions requiring judgment, including
projected future cash flows, discount rates, and capitalization rates. Our estimated future cash flows are based
onhistorical data, internal estimates, and external sources. We then compare the estimated fair value to the
carrying value. If the carrying value is in excess of the fair value, an impairment charge is recorded to asset
impairments within our consolidated statement of operations in the amount by which the reporting units
carrying value exceeds its fair value, limited to the carrying value of goodwill.
Intangible Assefs
Intangible assets not subject to amortization consist of certain permits expected to be renewable indefinitely,
water rights and certain service areas acquired in transactions which did not meet the definition of business
combinations for accounting purposes, and are considered to have indefinite lives. Intangible assets with
indefinite lives are not amortized but are tested for impairment annually, or more often if certain
circumstances indicate a possible impairment may exist. Amortized intangible assets consist primarily of
acquired ICFA contract rights.
Debt IssuanceCosts
In connectionwith the issuance of some of our longterm debt, we have incurred legal and other costs that we
believearedirectly attributable to realizingthe proceeds of the debt issued. These costs are netted against
longtermdebt and amortized as interest expense using the effective interest method over the term of the
respectivedebt.
Impairment of LongLived Assets
Management evaluates the carrying value of longlived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of such assets may not be recoverable. If an indicator of possible
impairment exists, an undiscounted cash flow analysiswould be prepared to determine whether there is an
actual impairment. Measurement of the impairment loss is based on the fair value of the asset. Generally, fair
value will be determined using appraisals or valuation techniques such as the present value of expected future
cash flows.
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l

Line
No.
1
2
3
4
s
6

Advances and Contributions inAid of Construction
The Company has various agreements with developers and builders, whereby funds, water line extensions, or
wastewater line extensions are provided to us by the developers and are considered refundable advances for
construction. These AIAC are noninterestbearing and are subject to refund to the developers through annual
payments that are computed as a percentage of the total annual gross revenue earned from customers
connected to utility services constructed under the agreement over a specified period. Upon the expiration of
the agreements' refunding period, the remaining balance of the advance becomes nonrefundable and at that
time is considered CIAC. CIAC are amortized as a reduction of depreciation expense over the estimated
remaining life of the related utility plant. For ratemaking purposes, utility plant funded byAIAC or CIAC are
generally excluded from rate base.

7
8
9
10
11
12
13
14
15,
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

Fair Value of Financial Instruments
The carrying values of cash equivalents, trade receivables, and accounts payable approximate fair value due to
the shortterm maturities of these instruments. Portions of these noninterestbearing instruments are payable
annually through 2032 and amounts not paid by the contract expiration dates become nonrefundable. Their
relative fair values cannot be accurately estimated because future refund paymehts depend on several
variables, including new customer connections, customer consumption levels, and future rate increases.
However, the fair value of these amounts would be less than their carrying value due to the noninterest
bearing feature.
Segments
Operating segments are defined as components of an enterprise about which separate financial information is
available that is evaluated regularly by the chief operating decision maker ("CODM") in deciding how to
allocate resources and in assessing operating performance. In consideration of ASC 280-Segment
Reporting the Company notes it is not organized around specific products and services, geographic regions, or
regulatory environments. The Company currently operates in one geographic region within the State of
Arizona, wherein each operating utility operates within the same regulatory environment.
While the Company reports its revenue, disaggregated by service type, on the face of its Statements of
Operations, the Company does not manage the business based on any performance measure at the individual
revenue stream level. The Company does not have any customers that contribute more than 10% to the
Companys revenues or revenue streams. Additionally, we note that the CODM uses consolidated financial
information to evaluate the Companys performance, which is the same basis on which he communicates the
Company's results and performance to the Board of Directors. lt is upon this consolidated basis from which he
bases all significant decisions regarding the allocation of the Company's resources on a consolidated level.
Based on the information described above and in accordance with the applicable literature, management has
concluded that the Company is currently organized and operated as one operating and reportable segment.

33
34
35
36
37
38
39,
40
41
42
43
44
45
46
47
48
49
50
51
52,
53
54
55
56
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Schedule F1Global Water Palo Verde Utilltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31, 2019
Projected Income Statements Present and Proposed

Adjustments
$ 1,962,429

Test Year
Actual

12/31/2019
s 19,327,687

Proposed Rates
Year Ended
12/31/2020

s 22,285,380Operating Revenues

Present Rates
Year Ended

12/31/2020
$ 20,322,951

3,175,878
431,921

3,577,556
431,921

3,577,556
431,921

24,876
725,867

24,876
744,051

24,876
744,051

251,449
55,618

169,575

244,940
55.618

169,575

251,449
55,618

169,575

130,368 150,526150.526

347,231
249,955

347,231
249,955

48,421
753,188
85,165

347,231
249,955
882,758

48,421
281.990
85,165

48,421
753,188
85,165

29,939
108,937

29,939
108,937

29,939
108,937

208,213
44.541

208,213
44,541

208,213
44,541

13,98813,988 13,988

6,050

48,049

701 Salaries and Wages
704 Employee Pensions and Benefits
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Production
718 Chemicals
720 Materials and Supplies
720 Repairs and Maintenance
720 Office Supplies and Expense
721 Office Expense
731 Contractual Services Engineering
732 Contractual Services Accounting
733 Contractual Services Legal
734 Contractual Services Management Fees
735 Contractual Services Testing
736 Contractual Services Other
740 Rents Building

0 Intentionally Left Blank
742 Rents Equipment
750 Transportation Expenses
756 Insurance Vehicle
757 Insurance General Liability
758 Insurance Workers Compensation
759 Insurance Other
760 Advertising Expense
766 Regulatory Commission Expense Rate Case
767 Regulatory Commission Expense Other
770 Bad Debt Expense
775 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income
408 Property Taxes
408 payroll Taxes
408 Other Taxes and Licenses
409 Income Taxes 474,621

9,821
68,699

1,343,512
4,730,565

98,833
1,589,225

186,060
2,714

868,489
16,193,067

34,683
59,581

1 ,323,352
4,459,099

98.833
1 .219,728

186,060
2.714

2,397,589
17,041,820

9,821
62,649

1,343,512
4,730,565

98,833
1,541,176

186,060
2,714

393,868
15,684,347Total Operating Expenses

Line
No.
1
2
3
4
s
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41 2,285,868 4,658,604 6,092,313Operating Income I (Loss)

OTHER INCOME l (EXPENSE
414 Gain/Loss on Dispositions
419 Interest and Dividend Income
421 NonUtility Income
426 Miscellaneous NonUtility (Expense)
427 Interest (Expense)

Total Other Income I (Expense)

(736)
2,755
(7,155)

(898)
(59,330)
(65,364)

(736)
2,755
(7,155)

(898)
(59,330)
(65,364)

735.97
2,755

(7,155)
(898)

(59,330)
(65,364)

42
43
44
45
46
47
48
49
50
51 s s s2,220,503 $4,593,240 6,026,949NET INCOME / (LOSS)

52
Supporting Schedule
E2

Recap Schedule
A2
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Schedule F2Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
projected Statements of Changes in Financial Position

Present and Proposed Rates

Test Year
12/31 /2019

Line
No.

Projected Year
Present Proposed
Rates Rates

12/31/2020 12/31/2020

s2,220,503$ $ 6,026,9494,593,240

4,459,098 4,730,5654,730,565

1
2
3
4
5
6
7
8
g

736736736

55,316
2,343,495
(153,520)
108,559
(46,900)

55,316
2,343,495
(1 $3.520)
108.559
(46,900)

55,316
2,343,495
(153,520)
108,559
(46,900)

37,965
391,051

(4,499.316)

37,965
391,051

(4,499,316)

37.965
391,051

(4.499,316)

7,561,191 8,994,9004,916,987

Oper a t ing  Act iv i t ies

Net income (loss)
Adjustment to reconcile net Income (loss)
Deferred compensation
Depreciation
Amortization
Amortization of deferred debt issuance costs and discounts
Writeoff of debt issuance costs
Gain on sale of 303 contracts
(Gain) Loss on Equity Investment
Other gains and losses
(Gain) Loss on disposal of fixed assets
Loss on Sale of Willow Valley
Provision for doubtful accounts receivable
Deferred income tax (benefit) expense
Accounts receivables
Other Receivables
Accrued revenue
Infrastructure coordination and financing fee receivable
Income taxes receivable
Other current assets
Accounts payable and other current liabilities
Other noncurrent assets
Other noncurrent liabilities
Deferred revenue and prepaid ICFA fees
Net cash (used) provided by operating activities

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

(4,491,001) <1,809,879) (1 ,809,879)

(381259)(381 .259) (381,259)

Invest ing  Act iv i t ies
Capital expenditures
Proceeds from the sale of willow valley
Proceeds from sale of fixed and intangible assets
(Deposits) withdrawals of restricted cash
Deposits
Advance inaid of construction release
Net cash used in investing activities (2.191,138) (2,191,138)(4.872.260)

28
29
30
31
32
33
34
35
36

265,876265.876265,876

(310,580)
(44,704)

23

(310,580)
(44,704)

6,759,057

(310,580)

(44,704)
5,325,348

F inancing  Act iv i t ies

Proceeds from bond
Deposits in bond service fund
Proceeds withdrawn from bond service fund
Repayments of bond debt
(Deposit into)/ redemption from escrow for debt service
Loan borrowings
Loan repayments
Principal payments under capital lease
Payment of Sonoran acquisition liability
Acquisition of utilities, deferred acquisition payments
Financing costs paid
Debt issuance costs paid
Advances in aid of construction
Dividends Paid
Proceeds from sale of stock
Contributions in aid of construction under ICFA agreements
Payments of offering costs for sale of stock
Refunds ofadvances for construction
Net cash (used) provided by financing activities
Net change in cash

Recap Schedules
A 5

37

38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

Sunooninq Schedules:
E 3
F 3
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Schedule F-3Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 31, 2019

Projected Construction Requirements

Through

12/31/2020

Through12/31/2021 Through

12/31/2022Property Classification

Waste Water Treatment s682,200s S 1,570,000 730,000

325,000319,500 310,000Collection Systems

30,0001,405,000155,000Recycled Water

SCADA 40,00040,00020,000

Other 161,000 216,000633,179

Totals s S1,809,879 s 3,501,000 1,326,000

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14 Recap Schedules

F2 and A-415

16

17

18

19

20

21
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Schedule F-4Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Test Year Ended December 31, 2019

Assumptions

Revenues and expenses were projected using the pro forma changes to the test year ending
December 31, 2019. Actual expenses incurred during the test year ending December 31,
2019, were considered when developing pro forma adjustments. Where known and
measurable changes are expected to occur, those changes are applied to determine pro form
adjustments.
Construction forecasts are based on estimated plant requirements including new facilities, the
replacement of existing facilities, and the improvement and maintenance of infrastructure
necessary to ensure safe and reliable service.

Line

No.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30
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Global Water -Palo Verde Utilities Company Red Rock Sewer Pieacho Consolidated

Test Year Ended December 31, 2019

Cost of Service Study Schedules G-1 thru G-7

The Company did not perform a Cost of Service Study, for the reasons
explained in Paragraph 10 of the Company's Rate Application.
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ScheduleH1Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

[E][A] [C] [D]

Proposed
Increase
Amount

Line
No.

Proposed
Rates

Sch. H2 Col. F

Revenue at
2019 Rates

Sch. H2 Col. C

[B]
Revenue

Annualized and
adjusted for
2021 RatesCustomer Classification %

$$$ 5.8%
6.4%

14.8%

18,443,606
993,757

1,124,017

17,559,143
899,039
961,692

$ 1,061,449
63,162

166,425

19,505,055
1,056,919
1,290,442

Residential
Commercial
Recycled

Total Waste Water Revenues 6.3%$ 20,561,381 s19,419,874 $ 21,852,417 $ 1,291,036

0.0%437,334Other Revenues (Sch. C1, L4 and L5)

1
2
3
4
5
e
7
a
9

99.2%525,149(4,371)

437,334

(529,521)Adjustment

TCJA CreditPhase In 100.0%146,244

9.7%$ 22,285,380 $ 1,962,429

437,334

(529,521 )

(146,244)

20,322,951 $19,327,687 $Total Operating Revenues

10
11
12
13
14
15
16
17 Revenue Reconciliation

RevenuePer Book

Flat Rate Waste
Water Recycled Total
$ 17,968,549 S 921,804 S 18,890,353 Proposed

Rates Variance
4,371

34,247

4,711
922

$
s
$
$
$
s19,590

545,169 S
s

(81,148) s
8,776 s

s
s

s
s
s
s
s
s

545,169
34,247
(81,148)

8,776
4,711

20,512

Tax Act Refund
Accrued Revenue Consumption
Accrued Revenue Basic Meter Charge
Accrued Revenue Tax Act Refund
BillAdjustments
Intercompany Bills

18,460,936 ss 19,422,619961,683 SWastewater Revenue Adjusted

Bill Count Revenue s 18,458,182 s 961,692 $ 19,419,874

s (8) $
0.0009%

Variance
Variance%

2,746
0.0141%

2,754 s
0.0149%

Recap Schedule
A1

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Supporting Schedules
H2
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ScheduleH2
Page 1 of 4

Global Waler Palo Verde Utllltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31 . 2019
Classification Present and Proposed Rates

[G]IB] [C] [D] [E] [H][A] II][F]

Bill Count Waler Revenues

Revenue at
2019 Rates

Revenue at
2021 Rates

Adjusted
Present RatesClass of Service

Proposed
Rates

Average
Number of
Customers %

Annualization
Adjustments*

Average
Consumption

Proposed
Increase

n H1

sss $$1,560

19,723

2,168

451,639

817

8,160

4,084

58,739

g

4

4

26

41

75

6

5

16

824%

7,01%

6.95%
6.95%

7,40%
4.06%

6.24%

6.44%

6.95%

6.95%

14.81%

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

3.663.613 1,516,265

16,455,804

17,731

3,337

3,337

54,548

172,291

504,056

80,096

104,292

1,124,017

1,518,433

16,907,443

17,731

3,337

4,154

62,708

176,374

562,795

80,096

104,292

1,124,017

(125,119)

1,185,336

1,232

232

308

2,546

11,012

36,251

5,566

7,247

166,425

s 1,393,314

18,092,778

18,963

3,569

4,462

65,254

187,386

599,046

85,662

111,539

1,290,442

1,433,890

16,107,896

17,356

3,267

3,267

52,615

168.039

491,350

78,408

102,094

961,692

5/8 Residential

3/4 Residential

1' Residential

5/8 Commercial

3/4 Commercial

1 Commercial

1.5 Commerclal

2" Commercial

3 Commercial

4 Commercial

Recycled

ss s$$ $453,807
71,799

N/A
N/A
3,663,613

5.76%
6.36%

14.81%
6.28%

Total Residential
Total Commercial
Recycled

Totals

21,292
161

16
21,469

1,061,449
63,162

166,425
1291.036525,606

19,505,055
1,056,919
1,290,442

21,852,417

18,443.606
993.757

1,124,017
20,561,381

17,989,800
921 ,958

1,124,017
20,035,775

17,559,143
899,039
961,692

19,419,874

'Adjus tment  C2.11

Supportina Schedules

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

Recap Schedules
H1
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Schedule H2
Page 2 of 4

Global Waler Palo Verde Utllltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31 . 2019
Classification Present and Proposed Rates

[E][A] IB] [C] [D] [H][G] II][F]

Bill Count Waler Revenues
Average

Number of
Customers

Revenue at
2019 Rates

Revenue at
2020 RatesClass of Service

Adjusted
Present Rates

Proposed
Rates %

Annualization
Adjustments*

Average
Consumption

Proposed
Increase

n H1

20.38%860 s 862,254 $ 932,282 s 2,168 s 190,408934,451 s 1,124,859 s

1
2

20.66%

20.66%

1,120

3,585

5,423

17,355

6,544

20,940

5,423

17,355

4,691

14,912

N/A

N/A

N/A

N/A

N/A

NIA

N/A

N/A

N/A

N/A

N/A3

5

2066%

8.93%

1,680

1,322272,286

7,182

14,790

8,135

14,790

8,135

14,790

9,816

16,112

5/8 Residential

3/4 Residential

1' Residential

5/8 Commercial

3/4 Commercial

1 Commercial

1.5 Commerclal

2" Commercial

3 Commercial

4 Commercial

1 Irrigation

Recycled

$ $$ $$ 2.168 sN/A
N/A

20.38%
20.66%

934.451
22,778

190,408
4,705

1,124,859
27,483

272.286 8.93%
20.21%

860
3
3
5

871

Total Residential
Total Commercial
Total Irrigation
Recycled

Totals
14,790

972.019

932.282
22,778
8,135

14,790
977.986

1 ,322
196,435

16,112
1,168,4542,168

862,254
19,603

7,182
14,790

903,829

'Adjustment C2.11

Suononina Schedules

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Recap Schedules
H1
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ScheduleH2
Page 3 of 4

Global Waler Palo Verde Utllltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31 . 2019
Classification Present and Proposed Rates

[A] [E] [G][C] [D]IB] [H] II][F]

Bill Count Waler Revenues
Average

Number of
Customers

Revenue at
2019 Rates

Revenue at
2021 Rates

Adjusted
Present RatesClass of Service

Proposed
Rates %

Annualization
Adjustments*

Proposed
Increase

n H1

Average
Consumption

s $
451,639

817

8,160

4,084

58,739

5.56%

5.62%

5.56%
5.56%

6,01%

5.91%

5.61%

5.82%

5.56%

5.56%

12.42%

700

19,723
g

4

4

23

40

73

6

5

11

s
s
s
s
s
s
s
s
s
s
s

s
s
s
$
s
s
S
$
$
s
$

s
s
s
s
s
s
s
$
s
s
s

583,982

16,455,804

17,731

3,337

3,337

46,413

166,867

486,701

80,096

104,292

1,109,227

571,636

16,107,896

17,356

3,267

3,267

45,433

163,349

476,438

78,408

102,094

946,901

32,458

950,030

985

185

250

3,227

9,594

31,724

4,452

5,797

137,793

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

5,202,754

583,982

16,907,443

17,731

3,337

4,154

54,573

170,951

545,440

80,096

104,292

1,109,227

s 616,441

17,857,473

18,716

3,523

4,404

57,800

180,545

577,164

84,548

110,089

1,247,020

5/8 Residential

3/4 Residential

1' Residential

5/8 Commercial

3/4 Commercial

1 Commercial

1.5 Commerclal

2" Commercial

3 Commercial

4 Commercial

Recycled

s s s$ $$ 451,639
71,799

N/A
N/A
5,202,754

Total Residential
Total Commercial
Recycled

Totals

5.62%
5.74%

12.42%
6.01%

16,696,889
872,254
946,901

18,516,044 523.438

983,474
55.229

137,793
1 ,17B,496

20,432
155

11
20.598

17,057,517
891 .044

1,109,227
19,057,789

18,492,630
1,018,073
1,247,020

20,757,723

17,509,156
962,844

1,109,227
19,581,227

'Adjus tment  C2.11

Supportina Schedules Recap Schedules
H 1

Line
No.
1
2
3
4
5
6
7
8

9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H-2
Page 4 of 4

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

Revenue
IncreaseCurrent IncreaseProposed

Test
Year

Charges

$ $$$ 35.00
35.00
30.00

Establishment
Reconnect
NSF Fees

35.00
35.00
30.00

5,549
3,589

3

$Proposed Misc. Service Charge Increase

Line
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40



DocuSign Envelope ID: A775FC53EF55-45EB-A2AD~65C90E52B3BB

Schedule H3
Page 1 of 2

Global Waler Palo Verde Lltllltles Company Rod Rock Sewer Plcacho Consolidated
Tas! Year Ended December 31, 201 e
Presenl and Proposed Rates

Monthly Mlnlmum Charges:
Current Pale Veirae Customers

Basic Service Charge

Chance Proposed (2023n ChangeMeter Size (All Classes) Present (2021 ) Proposed (2024)Proposed (2022) Change

ss s $s ss 2.25
2.25
s.sa

11.25
48.00
35,00
56.25

11250
180,00

0.51
0.51
1.28
2.56
4.09
8.19

12.79
25.58
40.93

2.07
2.07
5.18

10.35
16.56
33.12
S u s

103.50
1es.so

69.53
69.53

173.83
347.64
556.23

1 .112.45
1 ,73B.20
3,476.50
5.56240

74.36
74.36

185.91
371.80
594.88

1.189.75
1.858.99
3.718.08
5.948.93

5/8 X 3/4 Meter
3/4 Meter
a Meter
1.5 Meter
2 Meier
3 Meter
o Meter
6 Meter
8 Meter

72,29
72.29

180.73
361.45
578.32

1,156.63
1,807.24
3.6148
5,783.33

70.04
70.04

175.11
350.20
560.32

1,120.64
1,750.99
3,502.08
5,603.33

Current R96 Rock Customers
Basic Service Charoa

Present Change ChangeChanqgMeter Size (All Classes) Proposed (2024)Proposed (2022) Pmnosers (2023)

s s$s 2.25
2.25
5.63

11.25
18.00
36.00
56.25

112.50
180.00

5/8 X 3/4 Meter
3/4 Meter
1 Mole!
1.5 Meter
2 Merv
3 Mole!
4 Meter
6 Meter
8 Meter

2.07
2.07
5.18

10.35
16.56
33. 12
51.75

103.50
165.60

s (20.35)
(85.55)
(50.87)

(10115)
(162.80)
(23521)
(508.76)

1242.33
NA

90,39
135.59
225.98
451.95
723.12

1,355.85
2.25915
2,259.75

NA

72.29
72.29

180.73
361 .45
578.32

1 ,156.63
1,807.24
3,614.58
5.78333

70.04
70.04

175.11
350.20
560.32

1.120.64
1,750.99
3,502.08
5,603.33

74,36
74.36

185.91
371.80
594.88

1,189.75
1.858.99
3.718,08
5,948.93

8 nq€ Pmoosed 2023
Proposed

2024
Proposed

2022

Present
(2021) Palo

Verde ChanceChanqeRecycled Water Charge

s ss s 580.02
1.78

534.40
1.64

s 607.28
1.86

s 22,81
0.07

s 27.26
0.08

557.21
1.71

22.B1
0.07

All Gallons (Per Acre Foot)
All Gallons (Per 1.000 Gallons)

Proposed 2023
Proposed

2022
Proposed

2024 Chance
Present

Red Rock chanceRecycler Water Charge

ss $ 557,21
1.71

300.00
0.92

s 257.21
0.79

580.02
1.78

$ 607,28
t,ss

Chance

s 22.81
0.01

s 27.26
0.08

All Gallons (PerAcre Foot)
All Gallons (Per 1.000 Gallons)

Rare Case Expense Surcharge
2023 and 2024 only
sSIB X 3l4 Meter

3/4 Melee
1, Meter
1.5 Meter
2 Meter
3 Meter
4 Melef
6 Meter
B Meter

0,45
0.45
1.12
2.24
3.58
6.11

11.18
22.35
35.76



DocuSign Envelope ID: A775FC53EF55-45EB-A2AD~65C90E52B3BB

Schedule H3
Page 2 of 2

Global Waler Palo Verde Lltllltles Company Rod Rock Sewer Plcacho Consolidated
Tas! Year Ended December 31, 201 e
Presenl and Proposed Rates

Mlseallaneous Service Charges Current Palo Verde Customers PNJDOSGI!

s

Present

s 35.00
(a )

35.00
$0.00

(b)

30.00
1.50%
1.50%

35.00
(2)

35.00
50,00

(b)
(bl

30.00
1 .50%
150%

Establishmsni of Service
Reeslabhshment <>f Service (Within 12 Months)
Reconnection of Service (Delinquent)
Alter Hours Service Charge, Par Hour
Deposit
Deposit Interest
NSF Check
Late Payment Charge (Per Month)
Defered Pavment Charge per Month)

(a) Number of  Months of f  System times the monthly minimum per A.A.c. R142603(D).
(be Per AA.C. R 142e0a(s).
In addition to the cdlectton of Its regular rates and charges. the Company shall collect from customers their pmpontonate share of any pnvllege,
sales or use tax In accordance with A.A.C. R 142608(D)(S).

Miscellaneous Servnce Charqes Current Red Rock Customers Proposed

s

Present

$ 35.00
Ra)

35.00
50.00

(U)

30.00
1.50%
1.50%

15.00
(am

30.00
NA
(b)
(bl

25.00
1 .50%
1 .50%
50.00 NA

Establishment of Service
Reestablishment of Service (Within 12 Months)
Reccnnoctlon d Semce (Delinquent)
After Hours Service Charge, Par Hour
Deposit
Deposit Interest
NSF Check
Late Payment Charge (Per Month)
Deferred Payment Charge (Per Month)
Service Calls . alter hours (flat rata)

(a) Number of  Months of f  System times the monthly minimum per A.A,C. R142603(D).
(be Per A,A.c. R14260a(a).
In addition to the collection of Its regular rates and charges. the Company shall collect from customers their proportionate share of any privilege,
sales or use tax In accordance MM AAC. R 1424i08(DX5).



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H-4
Page 1 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

PHAS 1 OF 3
Palo Verde

2021
Bill

TCJA
Bill

Credit

Proposed
Rates
2022Class of Service

Pro used Increase
Amount %

Average
Monthly

Consumption

Present
Rates
(2021 )

$$ $$ 2.38
3.31
5.95

11 .90
19.03

2.38
3.31
5.95

11 .90
19.03
36.21
59.48

458.82
734.11

5/8" Residential
3/4" Residential
1" Residential
1 .5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4" Commercial
6" Commercial*
8" Commercial*

NIA
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

3.43%
4.76%
3.42%
3.42%
3.42%
3.43%
4.76%
3.42%
3.42%
3.42%
3.25%
3.42%

13.20%
13.20%

67,66
66.73

169.16
338.30
541 .29

67.66
66.73

169.16
338.30
541 .29

1,084.43
1,691 .51
3,383.11
5,412.98

70.04
70.04

175.11
350.20
560.32

70.04
70.04

175.11
350.20
560.32

1 ,120.64
1 ,750.99
3,841 .93
6,147.09

69.53
69.53

173.83
347.64
556.23

69.53
69.53

173.83
347.64
556.23

1,112.45
1,738.20
3,476.50
5,562.40

(1.87) $
(2.80)
(4.67)
(9.34)

(14.94)
(1.87)
(2.80)
(4.67)
(9.34)

(14.94)
(28.02)
(46.69)
(93.39)

(149.42)

*Currently no 6" or 8" customers.

Red Rock
2021
Bill

Proposed
Rates
2022

TCJA
Bill

Credit
Proposed Increase

Amount %Class of Service

Average
Monthly

Consumption

Present
Rates
(2021 )

$$$ $ (20.35)
(65.55)
(50.87)

(101.75)
(162.80)
(20.35)
(65.55)
(50.87)

(101 .75)
(162.80)
(23521)
(508.76)

-22.51%
-48.34%
-22.51%
-22.51%
-22.51%
22.51%

-48.34%
-22.51%
-22.51%
22.51%

-17.35%
-22.51%
-14.99%

5/8" Residential
3/4" Residential
1" Residential
1.5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4°' Commercial
6" Commercial*
8" Commercial*

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

90.39
135.59
225.98
451.95
723.12

90.39
135.59
225.98
451.95
723.12

1,355.85
2,259.75
4,519.50

NA
(677.57)
NA NA

90.39
135.59
225.98
451 .95
723.12

90.39
135.59
225.98
451 .95
723.12

1,355.85
2,259.75
4,519.50

NA

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
NIA
N/A
N/A
N/A

70.04
70.04

175.11
350.20
560.32

70.04
70.04

175.11
350.20
560.32

1 ,120.64
1 ,750.99
3,841 .93
6,147.09

*Currently no 6" or 8" customers.



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H4
Page 2 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

PHAS 2 OF3

TCJA
Bill

Credit

Proposed
Rates
2023Class of Service

Proposed In
Amount

Palo Verde
2021 Rate Case
Bill Expense

Surcharge

Average
Monthly

Consumption

Present
Rates
(2021 )

$$$ $$ 5.08
6.01

12.69
25.39
40.61

5.08
6.01

12.69
25.39
40.61
78.91

126.91
481.17
769.87

5/8" Residential
3/4" Residential
1" Residential
1 .5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4" Commercial
6" Commercial*
8" Commercial*

0.45
0.45
1 .12
2.24
3.58
0.45
0.45
1 .12
2.24
3.58
6.71

11 .18
22.35
35.76

NIA
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

69.53
69.53

173.83
347.64
556.23

69.53
69.53

173.83
347.64
556.23

1,112.45
1,738.20
3,476.50
5,562.40

72.74
72.74

181 .85
363.69
581 .90
72.74
72.74

181 .85
363.69
581 .90

1 ,163.34
1 ,818.42
3,864.28
6,182.85

67,66
66.73

169.16
338.30
541 .29

67.66
66.73

169.16
338.30
541 .29

1,084.43
1,691 .51
3,383.11
5,412.98

(1.87) $
(2.80)
(4.67)
(9.34)

(14.94)
(1.87)
(2.80)
(4.67)
(9.34)

(14.94)
(28.02)
(46.69)
(93.39)

(149.42)

*Currently no 6" or 8" customers.

Red Rock
2021
Bill

Proposed
Rates
2023

Proposed It
Amount

TCJA
Bill

CreditClass of Service

Present
Rates
(2021 )

Rate Case
Expense

Surcharge

Average
Monthly

Consumption

$$ $ $$NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

(17.65)
(62.85)
(44.13)
(88.26)

(14122)
(17.65)
(62.85)
(44.13)
(88.26)

(14122)
(19251)
(441.33)
($5522)
NA

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
NIA
N/A
N/A
N/A

0.45
0.45
1.12
2,24
3.58
0,45
0.45
1 .12
2.24
3.58
6.71

11 .18
22.35
35.76

90.39
135.59
225.98
451.95
723.12

90.39
135.59
225.98
451.95
723.12

1,355.85
2,259.75
4,519.50

NA

5/8" Residential
3/4" Residential
1" Residential
1.5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4°' Commercial
6" Commercial*
8" Commercial*

90.39
135.59
225.98
451 .95
723.12

90.39
135.59
225.98
451 .95
723.12

1,355.85
2,259.75
4,519.50

NA

72.74
72.74

181 .85
363.69
581 .90
72.74
72.74

181 .85
363.69
581 .90

1 ,163.34
1 ,818.42
3,864.28
6,182.85

*Currently no 6" or 8" customers.



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H-4
Page 3 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

PHAS 3 OF 3
Palo Verde

2021
Bill

Proposed
Rates
2024

TCJA
Bill

Credit
Proposed I
AmountClass of Service

Average
Monthly

Consumption

Rate Case
Expense

Surcharge

Present
Rates
(2021 )

$$ $ $$ 7.15
8.08

17.87
35.74
57.17

7.15
8.08

17.87
35.74
57.17

112.03
178.66
458.82
734.11

NIA
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

0.45
0.45
1 .12
2.24
3.58
0.45
0.45
1 .12
2.24
3.58
6.71

11 .18
22.35
35.76

5/8" Residential
3/4" Residential
1" Residential
1 .5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4" Commercial
6" Commercial*
8" Commercial*

74.81
74.81

187.03
374.04
598.46

74.81
74.81

187.03
374.04
598.46

1 ,196.46
1 ,870.17
3,841.93
6,147.09

69.53
69.53

173.83
347.64
556.23

69.53
69.53

173.83
347.64
556.23

1,112.45
1,738.20
3,476.50
5,562.40

67,66
66.73

169.16
338.30
541 .29

67.66
66.73

169.16
338.30
541 .29

1,084.43
1,691 .51
3,383.11
5,412.98

(1.87) $
(2.80)
(4.67)
(9.34)

(14.94)
(1.87)
(2.80)
(4.67)
(9.34)

(14.94)
(28.02)
(46.69)
(93.39)

(149.42)

*Currently no 6" or 8" customers.

Red Rock
2021
Bill Proposed l

Amount

Proposed
Rates
2024

TCJA
Bill

CreditClass of Service

Rate Case
Expense

Surcharge

Present
Rates
(2021 )

Average
Monthly

Consumption

$ $$$ (15.58)
(60.78)
(38.95)
(77.91)

(124.66)
(15.58)
(60.78)
(38.95)
(77.91 )

(124.66)
(159.39)
(389.58)

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
NIA
N/A
N/A
N/A

90.39
135.59
225.98
451 .95
723.12

90.39
135.59
225.98
451 .95
723.12

1,355.85
2,259.75
4,519.50

NA

0.45
0.45
1.12
2,24
3.58
0,45
0.45
1 .12
2.24
3.58
6.71

11 .18
22.35
35.76

90.39
135.59
225.98
451.95
723.12

90.39
135.59
225.98
451.95
723.12

1,355.85
2,259.75
4,519.50

NA
(677.57)
NA

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

5/8" Residential
3/4" Residential
1" Residential
1.5" Residential
2" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4°' Commercial
6" Commercial*
8" Commercial*

$
$
$
$
s
$
$
$
$
$
$
$
$
$

74.81
74.81

187.03
374.04
598.46

74.81
74.81

187.03
374.04
598.46

1,196,46
1,870.17
3,841.93
6,147.09

*Currently no 6" or 8" customers.



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule H4
Page 4 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

PALO VERDE PHASE 1 of 3

Proposed
Rates
2022Class of Service

Proposed Increase
Amount %

Monthly
Consumption

(1 ,000S)

Present
Rates
(2021 )

Recycled Water
171s$ 164 s 7

77
100

1100

2100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

21100

22100

23100

24100

25100

26100

27100

28100

29100

4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%
4.27%

1,804
3,444

5,084
6,724
8,364

10,004
11,644

13,284
14,924
16,564
18,204

19,844
21,484

23,124
24,764

26,404
28,044

29,684
31,324
32,964
34,604
36,244

37,884
39,524
41,164
42,804
44,444

46,084
47,724

1,881

3,591
5,301
7,011
8,721

10,431
12,141

13,851
15,561
17,271
18,981

20,691
22,401
24,111

25,821
27,531
29,241

30,951
32,661
34,371
36,081
37,791
39,501
41,211
42,921
44,631

46,341
48,051

49,761

147
217

287
357
427

497
567
637
707
777

847
917
987

1,057
1,127
1,197
1,267
1,337
1,407
1,477

1,547
1,617
1,687
1,757

1,827
1,897
1,967
2,037



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H-4
Page 5 of 9

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

PALO VERDE PHASE 2 of 3

Proposed
Rates
2023

Proposed Increase
Amount %Class of Service

Present
Rates
(2021 )

Monthly
Consumption

(1 ,000s)

Recycled Water
164S s s100

1100
14

154
2942100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

21100

22100

23100

24100

25100

26100

27100

28100

29100

8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%
8.54%

434
574
714
854
994

1,134
1,274
1,414
1,554
1,694
1,834
1,974
2,114
2,254
2,394
2,534
2,674
2,814
2,954
3,094
3,234
3,374
3,514
3,654
3,794
3,934
4,074

178
1,958
3,738
5,518
7,298
9,078

10,858
12,638
14,418
16,198
17,978
19,758
21,538
23,318
25,098
26,878
28,658
30,438
32,218
33,998
35,778
37,558
39,338
41,118
42,898
44,678
46,458
48,238
50,018
51,798

1,804
3,444
5,084
6,724
8,364

10,004
11,644
13,284
14,924
16,564
18,204
19,844
21,484
23,124
24,764
26,404
28,044
29,684
31,324
32,964
34,604
36,244
37,884
39,524
41,164
42,804
44,444
46,084
47,724



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule H4
Page 6 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

PALO VERDE PHASE 3 of 3

Proposed
Rates
2024Class of Service

Proposed Increase
Amount %

Monthly
Consumption

(1 ,000S)

Present
Rates
(2021 )

Recycled Water
186164s s s 22

246
470

693
917

100

1100

2100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

21100

22100

23100

24100

25100

26100

27100

28100

29100

13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%
13.64%

1,141
1,364

1,588
1,812
2,035
2,259
2,483
2,706
2,930

3,154
3,377
3,601
3,825
4,048
4,272
4,496
4,719

4,943
5,167
5,390
5,614
5,838
6,061
6,285
6,509

2,050

3,914
5,777

7,641
9,505

11,368

13,232
15,096
16,959
18,823
20,687
22,550
24,414

26,278
28,141

30,005
31,869
33,732
35,596
37,460
39,323
41,187
43,051
44,914

46,778
48,642
50,505
52,369
54,233

1,804
3,444

5,084
6,724

8,364
10,004
11,644

13,284
14,924
16,564

18,204
19,844
21,484

23,124
24,764

26,404
28,044
29,684
31,324
32,964
34,604
36,244

37,884
39,524
41,164
42,804
44,444
46,084
47,724



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule H4
Page 7 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

RED ROCK PHASE 1 of 3

Proposed
Rates
2022Class of Service

Proposed Increase
Amount %

Monthly
Consumption

(1 ,000S)

Present
Rates
(2021 )

Recycled Water
17192 $s $ 79

869
100

1100

2100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

21100

22100

23100

24100

25100

26100

27100

28100

29100

85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%
85.87%

1,659
2,449

3,239
4,029
4,819
5,609
6,399
7,189

7,979
8,769
9,559

10,349
11,139
11,929
12,719

13,509
14,299

15,089
15,879
16,669
17,459

18,249
19,039
19,829
20,619
21,409
22,199
22,989

1,881

3,591
5,301
7,011
8,721

10,431
12,141

13,851
15,561
17,271

18,981
20,691
22,401
24,111
25,821
27,531
29,241

30,951
32,661
34,371
36,081
37,791
39,501
41,211
42,921
44,631

46,341
48,051
49,761

1,012
1,932
2,852
3,772
4,692

5,612
6,532
7,452

8,372
9,292

10,212
11,132
12,052
12,972

13,892
14,812

15,732
16,652
17,572

18,492
19,412
20,332
21,252
22,172
23,092
24,012
24,932
25,852
26,772



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H4
Page 8 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

RED ROCK PHASE 2 of 3

Proposed
Rates
2023Class of Service

Proposed increase
Amount %

Present
Rates
(2021 )

Monthly
Consumption

(1 ,000s)

Recycled Water
178 86ss s100

1100

2100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%
93.48%

21100

22100

23100

24100

25100

26100

27100

28100

29100

1,958

3,738
5,518
7,298

9,078
10,858
12,638
14,418

16,198
17,978
19,758
21,538
23,318
25,098

26,878
28,658
30,438
32,218

33,998
35,778
37,558
39,338
41,118

42,898
44,678
46,458

48,238
50,018
51,798

92
1,012
1,932
2,852
3,772

4,692
5,612
6,532
7,452

8,372
9,292

10,212
11,132
12,052
12,972

13,892
14,812
15,732
16,652
17,572
18,492
19,412

20,332
21,252
22,172
23,092
24,012
24,932
25,852

26,772

946
1,806
2,666

3,526
4,386

5,246
6,106
6,966
7,826
8,686
9,546

10,406
11,266
12,126
12,986

13,846
14,706

15,566
16,426
17,286
18,146
19,006
19,866

20,726
21,586
22,446
23,306
24,166
25,026



DocuSign Envelope ID: A775FC53EF5545EBA2AD65C90E52B3BB

Schedule H-4
Page 9 of 9

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31, 2019
Classification Present and Proposed Rates

RED ROCK PHASE 3 of 3

Proposed
Rates
2024Class of Service

Proposed Increase
Amount %

Monthly
Consumption

(1 ,000S)

Present
Rates
(2021 )

Recycled Water
9418692s $ $100

1100

2100

3100

4100

5100

6100

7100

8100

9100

10100

11100

12100

13100

14100

15100

16100

17100

18100

19100

20100

21100

22100

23100

24100

25100

26100

27100

28100

29100

102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%
102.57%

1,038
1,982

2,925
3,869
4,813

5,756
6,700
7,644
8,587
9,531

10,475
11,418
12,362

13,306
14,249

15,193
16,137
17,080

18,024
18,968
19,911
20,855
21,799
22,742

23,686
24,630

25,573
26,517
27,461

1,012
1,932
2,852
3,772
4,692

5,612
6,532
7,452

8,372
9,292

10,212
11,132
12,052
12,972

13,892
14,812

15,732
16,652
17,572
18,492
19,412
20,332
21,252
22,172

23,092
24,012
24,932
25,852
26,772

2,050

3,914
5,777

7,641
9,505

11,368

13,232
15,096
16,959
18,823

20,687
22,550
24,414
26,278
28,141

30,005
31,869
33,732
35,596
37,460
39,323
41,187

43,051
44,914
46,778
48,642

50,505
52,369
54,233



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Global Water -Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated

Schedule H-5
Page 1 of 5

Test Year Ended December 31, 2019
Classification - Present and Proposed Rates

All WastewaterRate Schedule:

Class of Service
Line

No.

Average
Number of
Customers

Number
of Bills

1
2
3
4
5
6
7
8
9
10
11

1560
19723

9
4
4

26
41
75

6
5

18713
236672

102
48
48

303
492
899

72
60

5/8" Residential
3/4" Residential
1" Residential
5/8" Commercial
3/4" Commercial
1" Commercial
1.5" Commercial
2" Commercial
3" Commercial
4" Commercial



DocuSign Envelope ID: A775FC53EF5545EB-A2AD-65C90E52B3BB

Shdl H5
Pg 2 oI 5

Glbl Wl Plo V d Ll l i i ti Cmu v  Rd R h. Sn Pi h Co lidatd
To: Y u Edd D mbe a 1. 2019
Dianlncalion preeenl and Puooeed Roles

Rd Sddln

Gumlane Coiiumplmon
A n n l i 14 a TOI.

Coneunpwn
n BIOGIIB

R y d d

N m be
d Blot be

Block
Cwnulalwo Belli
NO. lb of  mulBunch

1
1

501
1 501

4
5
4
4
2

14,002
22.soa
22.002
211.004
15.001

2 21.001

1

1

17.501

1s.s0 1

0,0011
0. m w
0.00%
0. m w
0.00%
0.01%
00111
001%
00111
001%
00111
0 new
0 0211
0 new
0 0211
0 new
0 0211
0 new
0 0211
0 new
0 0211
0 new
0 0211
0 039;
00011

2

22,501
23.501
49.001

1 30,501

32.501

1 40.501

1
2
2
s

11
16
so
21
21
21
23
23
23
2a
23
2a
23
24
24
25
25
2s
26
2?
29
as
29
zo
29
29
to
t o
31
31
31
31
31
31
31
31
a2
32
32
32

44.501

46.s01

o
1

1001
2001
3001
4001
S 001
som
7001
sum
9001

10001
11001
12001
13001
14001
15001
16001
17001
18001
19001
20001
21001
22001
23001
: a m
25001
26001
27001
: s ool
291:01
30001
31m1
32001
33001
34001
35001
36001
31001
: s oul
39001
40001
41w1
421101
43001
44001
45001
46001

0
m m
2000
aom
4000
s om
6000
7000
8000
9000

10000
11000
12000
LID!!!
14000
ISDIX)
16000
17000
18000
19 0Ixl
20000
21000
:zoner
23000
24000
25000
26000
27000
28000
29000
30000
31000
32000
33000
34000
35000
36000
37000
38000
39000
40000
41000
42000
13000
44000
45000
46000
47000

501
2.001
2,001

10.003
34.508
00,000
as.s10

101 .611
101 .611
101 .511
122,512
192.512
122,512
122.512
122,512
122.512
122,512
140.012
140.012
159.513
158.51 s
159,513
102.013
206,514
254.515
254.515
254.515
254,515
254.515
254.515
285.01 s
286.015
317.51 s
317.516
317.515
317.515
317.515
317,515
317.515
317,516
358.016
358.018
350.016
358,018
402.517
402.517
449.017

0.0011
0.53%
1.08%
1.01111
3.1711
6.0211
7.94%

10.05%
11. 1111.
11.111;
11 .11 as.
12,1798
12.1711
12,1798
12.1711
12,1798
12.1711
12,1798
12.10A
12.7nv .
13.23%
n m %
13.23%
13.7895
14.29%
1.11415
15.34%
1.11415
15.3111
15.34%
15.34%
153995
1s.a711
18.4011
15.4411
1q.401s
13.4011
15.40%
16. 0%
16.4091
16. 0%
16.9314
18.93%
16.99%
18.93%
amass
17.48%
17.99%
17.99%
17.9995

:Loans
onaas
:Loans
0.04%
0.04%
0.0495
0.04%
0.049s
c m
0.0595
0.11594
0.05%
0.0594
0.059%
0.11514
0.05%
0.05%
onsss
nuns
0.0895
0.M%
0.0698
0.04%
0.0595
onus;
0.0595

47001
48001
49001

38
33
34
34
34
34
34
34
34
34
34
34

17.99%
\?.go*
17.99%
17.98%
9.98%
17.99%
17.99%
pa .s2ss

48000
49000
50000
s wop
52000
53000
54000
ssooa
S 6000
57000 56,5111

2
1
1

121,001
01,001
62.501

as
36
35
36
3?
38
to
39
3B

1 85.501

ss000
59000
60000
s 1000
62000
53000
m o m
65000
66000
67000
6 aooo

40
40
40
40
40
40
411

1
71.501
72.501

0.0011
0.00%
0,0014
0.0011
0.0011
0.0511
0.0791
0.0701
0.07%
0.0701
0.09%
0.1095
0.1195
0,1158
0.1195
0,1298
0.1211
0.12%
0.12%
0.12%
0.1295
0.1as
0.14%
0.1411
0.14%
0 14%

42
42
42
42
42
42
42

69000
70000
71000
77000
73000
74000
75000
76000
77000
78000
79000
80000

0.14%
anna
0.14%
0.14%

50001
51001
szool
53001
54001
55001
56001
57001
50001
59001
60001
61w 1
62001
63001
64001
65001
66001
67001
6 tool
690411
70001
: m o l
:r2oo1
73001
74001
75001
76001
77001
70001
79001
80001 81000

82000
83000
w o o
85000
86000
87000
08000
09000

t 09.501

1
1
1

92.501
93.501
94,501

1

1

90000
91000
02000
93000
94000
ss000
96000
97000
9s 000
99000

100000

0.14%
0.14%
0.14%
0,1495
0.14%
0,1495
0.1494
0.14%
0.14%
0,1599
0.1595
0.1599
0.16%
0.1ass
0,1935
0.1014
0,1935
0.21%
0.2196
U n a

42
42
42
42
42
42
42
az
az
az
pa
43
4a
44
45
46
46
4G
47
4?
48

97.501

99.501

a 1001
820m
83001
84001
85001
86001
87m 1
as001
89001
90001
91001
92001
9300]
$4001
95001
96001
97001
9a 001
99cm

pa .s2ss
18.52%
pa .s2as
19.58%
20.11%
2fa.63-s
aasav .
20.8%
21.16%
21.16%
21.16%
21.16%
21.16%
21.16%
21.6995
22.2295
22.22%
22.22%
22.22%
22.22%
22.22%
22.22%
22.22%
22.22%

81.22%
22.22%
22.22%
a222»s
22.22%
22.22%
22.22%
22.22%
22.75%
22.1595
22.75%
83.28%
23.81%
24.34%
24.34%
24.34%
24.83%
24.87%
2540%

449.017
449,017
449.017
449.01 f
449.017
449.01 f
448,01 T
449.017
449.017
505.518
505.518
505.51 B
505.518
626.519
658.019
750.520
750.520
750.620
816,020
816,020
816.020
816,020
816,020
816.020
aar.s21
960.021
900.021
980.021
980.m 1
950,001
000.021
950.021
960,m 1
960.021
960,021
0e0.021
980.021
0e0.m 1
980.021
9e0.m 1
950.021
960.021

1,049,522
1,040,522
1.049.522
1. 142.022
1.235.523
1.aa0.0cza
1.330.023
1.330.003
1.427.524
1.427.524
1.527.024

cmunueu on neqea



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

Schedule H5
Page 3 of 5

Global Water Palo Verde Utilities Company Red Rock Sewer Picacho Consolidated
Test Year Ended December 31. 2019
Classification present and Proposed Rates

Rate Schedule: Recycled

Cumulative Consumption
Amount % of Total

Cumulative Bills
No. % of Total

Number
of Bills by

BlockBlock
Consumption

byBlocks

49

50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

75
76
77
78
79
50
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98

25.93%
26.46%
26.98%

27.51%

28.04%

28.57%

29. 10%

29.63%

30. 16%

30.69%

31.22%
31 .75%
32.28%
32.80%

33.33°/,
33.86%
34.39%
34.92%
35.45%
35.98%
36.51 %
37.04%
37.57%
38. 10%
38.62%
39. 15%
39.68%
40.21%
40.74%

41 .27%

41.80%
42.33%
42.86%
43.39%
43.92%
44.44%

44.97°/o
45.50%

46.03%
46.56%
47.09%

47.62%
48. 15%
48.68%
49.21 %
49.74%
50.26%
50.79%

51.32%
51 .85%

0.24%
0.25%
0.27%
0.28%
0.30%
0.32%
0.34%
0.36%
0.38%
0.40%
0.42%
0.45%
0.48%
0.51 %

0.55%

0.58%

0.83%
0.67%
0.73%
0.79%
0.84%
0.90%
0.96%
1.03%
1.09%

1.16%
1.23%
1.30%
1.38%
1.46%
1.53%
1.61 %
1.70%
1.79%
1.89%
1.98%
2.08%
2.19%
2.30%

2.41%

2.54%
2.67%

2.81 %

2.95%
3.09%
3.25%
3.42%

3.60%
3.78%

3.97%

1,630,824
1,740,194
1,853,724
1,968,144
2,086,844
2,205,784
2,329,584
2,459,584
2,603,084
2,754,984
2,926,174
3,097,774
3,318,874
3,551 .974
3,795,974
4,044,174
4,335,574
4,668,674
5.052.674
5,438,374
5.841 ,274
6,244,274
6,657,274
7,102,374
7,548,374
8,007,774
8,502,874
9,023,674
9,548,674

10,076,174
10,615,274
11,169,074
11,762,174
12,399,074
13,063,174
13,727,274
14,396,274
15,146,074
15,904,174
16,701,174
17,578,174
18,493,874
19,444,374
20,399,374
21,379,374
22,510,374
23,706,874
24,929,874
26,198,874
27,515,874

103,800
109.370
113,530
114,420
118,700
118,940
123,800
130,000
143,500
151,900
171 ,190
171,600
221 . 100
233,100
244,000
248,200
291,400
333,100
384,000
385,700
402,900
403,000
413,000
445,100
446,000
459,400
495.100
520,800
525.000
527,500
539,100
553,800
593,100
636.900
664.100
664.100
869,000
749,800
758,100
797,000
877,000
915,700
950.500
955,000
980,000

1 131 ,000
1 196.500
1,223,000
1,269,000
1,317.000

103,800
109,370
113,530
114,420
118,700
118,940
123.800
130,000
143,500
151 .900
171 . 190
171 ,e00
221. 100
233,100
244,000
248,200
291 ,400
333,100
384.000
385,700
402,900
403,000
413,000
445,100
446,000
459,400
495,100
520,800
525,000
527,500
539,100
553,800
593,100
636,900
664,100
664,100
669,000
749,800
758,100
797,000
877,000
915,700
950,500
955,000
980,000

1 .131 .000
1 ,196,500
1,223,000
1,269,000
1,317,000

103,800
109.370
113,530
114,420
118,700
118,940
123,800
130,000
143,500
151 ,900
171,190
171 ,600
221,100
233,100
244,000
248,200
291,400
333.100
384,000
385,700
402,900
403.000
413,000
445,100
446,000
459.400
495,100
520,800
525,000
527,500
539,100
553,800
593,100
636.900
664,100
664,100
669.000
749,800
758.100
797,000
877,000
915,700
950,500
955,000
980,000

1 , 131 .000
1 ,196,500
1,223,000
1.2G9,000
1,317.000

Continuedon page 4
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Schedule H5
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Global Water -Palo Verde Utilltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31. 2019
Classification Present and Proposed Rates

Rate Schedule: Recycled

Cumulative Bills
No. % of Total

Number
of Bills by

BlockBlOCk
Cumulative Consumption

Amount % of Total
Consumption

by Blocks

99

100

101

102

103

4.17%

4.37%

4.59%

4.81%

5.04%

104
105
106
107
108
109
110
111

5.28%
5.53%
5.80%

6. 15%
6.50%
6.86%
7.23%

7,60%
7.99%

8.38%
8.80%

922%

9.65%
10. 10%
10.54%
10.99%
11 .45%
11 .92%
12.41%
12.91%
13.44%

1
1
1

1

1

1

1

1

1
1
1
1

1

1
1
1

1

1

1

1

1

1

1

1

1

1

1

1

1
1
1

1

1

1
1

1

1

1

1

1

1
1
1
1

1

1
1

1

1

1

1

1

52.38%

52.91%

53.44%
53.97%
54.50%

55.03%

55.56%
56.08%
56.61%
57.14%

57.67%
58.20%
58.73%

59,26%
59.79%

60.32%
60.85%

61,38%

61.90%

62.43%

62.96%

63.49%

64.02%

64.55%
65.08%
65.61%
66.14%
G6.67%
67.20%
67.72%
68.25%
68.78%

69.31%

89.84%

70.37%

70.90%

71.43%

71.96%
72.49%
73.02%
73,54%

74.07%

74.60%

75. 13%

75.66%

76.19%

76.72%

77.25%

77.78%

78.31%
78.84%

79.37%
79.89%
80.42%

1
1

112
113

114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
14B
149
150
151
152

13.97%
14.49%

15,03%
15.59%

16. 15%

16.76%

17.37%

17.99°/a
18.62%
19.28%

19.96%
20.67%
21.38%

22. 13%

22.88%

23.69%

24.51%

25.35%
26.20%
27.06°/9
27.95%
28.83%

29.76%

30.71 %

31 .67%
32.64%

33.82%

34.63%

1,343,000
1,390,000

1.506.000
1,542,000
1,579,000

1,706,000
1,743,000
1,859,000
2.387,000
2,405,000
2.520.000
2.559,000
2,585,000

2,666,000
2,695,000
2.928.000
2,944,000
2,955,000
3,085,000
3.094.000
3,111 ,000
3,173,000
3,216,000
3,446,000
3,447,000
3,648,000
3,656,000
3.661 ,000
3,687,000
3,875,000

3.915.000
4,213,000
4,225,000
4,305,000
4,324,000
4,606,000
4,725,000
4,900,000
4.905.000
5,171 ,coo
5,235,000
5,574,000
5.699.000
5,786,000
5,927,000
5,963,000
6,106,000
6.119,000
6,459,000
6,593,000
6,620,000
6,679,000
6,805,000
7,022,000

28,858,874
30,248,874
31 ,754,874
33,296,874
34,875,874

36,581 ,874
38,324,874
40,183,874
42.570,874
44,975,874
47,495,874
50,054,874
52,639,874
55,305,874
58,000,874
60,928,874
63,872,874
56,827,874
69,912,874
73.00e,874
76,117,874
79,290,874
82,506,874
85,952,874
89,399,874
93,047,874

96,703,874
100,364,874
104,051 ,874
107,926,874

111 ,841 ,874
116,054,874
120,279,874
124,584,874
128,908,874
133,514,874
138,239,874
143,139,874
148,044,874
153,215,874
158,450,874
164,024,874
169,723,874
175,509,874
181,436,874
187,399,874
193,505,874
199,624,874
206,083,874
212,676,874
219,296,874
225,975,874
232,700,874
239,802,874

1,343.000
1,390,000
1,506,000
1,542,000
1,579,000
1,706,000
1,743,000
1.859.000
2,387.000
2,405,000
2.520.000
2,559,000
2,585,000

2,666,000
2,695,000
2,928,000
2,944,000
2,955,000
3,085,000
3.094.000
3,111,000
3,173,000
3,216,000
3,446,000
3,447,000
3,648,000
3,656,000
3,661 .000
3,687,000
3,875,000
3,915,000
4,213,000
4,225,000
4,305,000
4,324,000
4,606,000
4,725,000
4,900,000
4,905,000
5,171 .000
5,235,000
5,574,000
5.699.000
5.786.000
5,927,000
5.963.000
6.106.000
6.119,000
6.459.000
6.593.000
6,620,000
6.679.000
6.805.000
7,022,000

1,343,000
1.390.000
1.506.000
1.542.000
1,579,000
1,706,000
1,743,000
1.859.000
2,387,000
2,405,000
2.520.000
2,559,000
2,585,000

2,666,000
2,695,000
2,928,000
2,944,000
2,955,000

3,085,000
3,094,000
3,111 ,000
3,173,000
3.216.000
3,446,000
3,447,000
3,648,000
3,656,000
3,661 .000
3,687,000
3,875,000
3,915,000
4,213,000
4,225,000
4,305,000
4,324,000
4,606,000
4,725,000
4,900,000
4,905,000
5, 171 ,000
5,235,000
5,574,000
5,699,000
5,786,000
5.927,000
5,963,000
6,106,000
6,119,000
6,459,000
6,593,000
6,620,000
6.679.000
6,805,000
7,022,000

Continued on page 5



DocuSign Envelope ID: A775FC53EF5545EBA2AD-65C90E52B3BB

ScheduleH5
Page s of 5

Global Water -Palo Verde Uttlltles Company Red Rock Sewer Plcacho Consolidated
Test Year Ended December 31. 2019
Classification Present and Proposed Rates

Rate Schedule: Recycled

Cumulative Bills
No. % of Total

Cumulative Consumption
Amount % of TotalBlock

Number
of Bills by

Block
Consumption

by Blocks

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

153
154
155
156
157
15B
159
160
1B1
162
163
164
165
166
167
168
169
170

171
172
173
174
175
176
177
178
179
180
181
182

183
184
185
186
187
188
189

35.68%
36.77%
37.88%
38.99%
40.17%
41 .35°/o
42.57%
43.81%
45.11%
46.47%
47.83%
49.27%
50.72%

52.18%
53.65%
55.12%
56.61 %
58.23%
59.89%
61 .57%
63.26%
65.03%
66.80%
68.59%
70.40%
72.28%

74.21 %
76.21%
78.41 "to
80.62%
82.88%
85.30%
87.79%
90.42%
93.49%
96.71 %

10000%

80.95%
81 .4B%
82.01%
82.54%
83.07%
83.60%
84. 13%
84.66%
85.19%

85.71%

86.24%

86.77%
87.30%

87.83%
88.36%

88.89%
89.42%
89.95%
90.48%
91 .01 %
91 .53%
92.06%
92.59%
93. 12%
93.65%
94.18%
94.71%
95.24%
95.77%
96.30%
96.83%

97.35%
97.88%
98.41%
98.94%
99.47%

100.00%

7,227,000
7,566,000
7.699.000
7.701 .000
8,124,000
8203.000
8,475,000
8,572,000
8,998,000
9,418,000
9.434.000
9,939,000

10,011 ,000

10,163,000
10,170,000

10,192,000
10,301 ,000
11,229,000

11,490,000
11,593,000
11,739,000
12,231 ,000
12,246,000
12,411 ,000
12,509,000
13,027,000
13,379,000
13,839,000
15,249,000
15,286,000
15,673,000
16,729,000
17,219,000
18,220,000
21 ,306.000
22,273,000
22,779,000

7,227,000
7,566,000
7.699.000
7,701 ,000
8,124,000
8,203,000
8,475,000
8,572,000
8,998,000
9,418,000
9,434,000
9.939.000

10,011,000

10,163,000
10,170,000

10,192,000
10,301,000
11 ,229,000

11 ,490,000
11593,000
11,739,000
12,231,000
12,246,000
12,411,000
12,509,000
13,027,000
13,379,000
13,839.000
15,249,000
15,286,000

15,673,000
16,729,000
17,219,000
18,220,000
21 .306.000
22,273,000
22,779,000

7,227,000
7,566,000
7.699.000
7,701 ,000
8,124,000
8,203,000
8,475,000
8,572,000
B,998,000
9,418,000
9.434.000
9,939,000

10,011 ,000

10,163,000
10.170,000

10,192,000
10,301.000
11 ,229,000
11 .490,000
11 .593,000
11 ,739,000
12,231,000
12,246,000
12,411 .000
12,509,000
13,027,000

13,379,000
13,839,000
15,249,000
15,286,000
15,673,000
16,729,000
17,219.000
18,220,000
21 .306,000
22,273,000
22,779,000

247,029,874
254,595,874
262,294,874
269,995,874
218, 119,874

286,322,874
294,797,874
303,369,874
312,367,874
321,755,874
331,219,874
341,158,874
351,169,874
361,332,874
371,502,874
81,694,874

391,995,874
403,224,874

414,714,874
426.307.874
438,046,874
450,277,874
462,523,874
474.934,874
487,443,874
500,470,874
513,849,874
527,688,874
542,937,874
558,223,874
573,896,874
590,625,874
807,844,874
626,064,874
647,370,874
669,643,874
892,422,874

189189Totals 692,422,874 692,422,874

16Average No.of Customers:

3,663,613Average Consumption:

1,196,500MedianConsumption:
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1 Timothy J. Sabo (021309)
Regulatory Counsel
Global Water Resources, Inc.
21410 N. 19"' Avenue, Suite 220
Phoenix, AZ 85027
480.999.5215
Tim.Sabo@9wresources.com

BEFORE THE ARIZONA CORPORATION COMMISSION

2

3

4

5

6

7

8

9

10

COMMISSIONERS
ROBERT "BOB" BURNS, Chairman
BOYD DUNN
SANDRA D. KENNEDY
JUSTIN OLSON
LEA MARQUEZ PETERSON11

12 DOCKET NO. SW-20494A-20-0221

13
RATE APPLICATION

14

PART4 OF4
15

16

17

18 TED

NOTICE OF FILING
SUPPLEMENTAL FILING
MATERIALS IN SUPPORT OF
RATE APPLICATION

IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER - PICACHO COVE
UTILITIES COMPANY, INC., AN ARIZONA
CORPORATION, FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
FOR UTILITY SERVICE DESIGNED TO
REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS
PROPERTY AND FOR CERTAIN RELA
APPROVALS .

19

20 Global Water- Picacho Cove Utilities Company, Inc., in connection with its

21
contemporaneously filed Rate Application, provides notice of filing the attached

22
Supplemental Filing Materials in support of its Rate Application.

23

24

25

RESPECTFULLY SUBMITTED this 28*l' daywgfngtbugust, 2020.

1.
.. Cn4S91BCDll I

26

P o Satoit ft,
Timothy J. Sabo
Regulatory Counsel

27

28
1
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1 Certificate of Service

2

3
Original of the foregoing
eFiled this 28'*' day of August, 2020 with:

Docket Control
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007

4

5

6

7 Copies emailed this same date to:

8

9

10

Elijah Abinah
Director, Utilities Division
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007
Uti ldivseivicebvemail @azcc. gov

11

12

13

14

Robin R. Mitchell, Esq.
Chief Counsel and Director, Legal Division
Arizona Co oration Commission
1200 West ashington
Phoenix, Arizona 85007
LeQa1Div@azcc.gov

15

16

17

Hearing Division
Arizona Corporation Commission
1200 West Washier ton
Phoenix, Arizona 5007
HearingDivisionServicebyEmail @azcc.gov

18

19 /s/ Joyce Goodwin

20

21

22

23

24

25

26

27

28 2
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Additional Filing Requirements

Global Water - Picacho Cove Utilities Company, Inc.

Docket No. SW-20494A-20-022 l

Test Year Ended December 3 l , 2019

J

Table of Contents

l. Wastewater Flows

2. Maj or Plant in Service Inventory - Wastewater
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Global Water - Picacho Cove Utilities Company, Inc.

Docket No. SW-20494A-20-0221

Test Year Ended December 31 , 2019

1. Wastewater Flows
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Global Water - Picacho Cove Utilities Company
Annual Report
Wastewater Flows

12/31/19

Number of
ServicesMonth

\ astewater F ows

Total Monthly
Sewage Flow

(Gallons)
Sewage Flow on

Peak Day

Purchased
lPower Expense

Purchased

Power (kwh)2
January
Febmaxy
March
April
May
June
July
August
September
October
November
December

Totals

0%

Provide the following information as applicable per wastewater system:
Method of Effluent Disposal
Groundwater Permit Number
ADEQ Aquifer Protection Permit ("APP") Number
ADEQ Reuse Pen tit Number
EPA NPDES Permit Number
APP Effluent Treatment Requirement (Class)?
Permitted Flow Rate
Permitted Organic Capacity
Hydraulic Capacity
Type of Biological Treatment

l a a ml m

Y a l u
a a l u l
a a a m

9
S

In the space below, list all violations within the past 12 months:
None This plant has not been constructed.

I oNote: If ou are flin for more than O[1€ s stem, lease rovide se grate sheets for each s stem.

l Enter the total purchased power costs for the power meters associated with this system.
2 Enter the total purchased kwh used by the power meters associated with this system.

Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none if there is nothing recorded in
that account or there is no a licable information to re ort.

Page 14
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Global Water - Picacho Cove Utilities Company, Inc.

Docket No. SW-20494A-20-0221

Test Year Ended December 31 , 2019

2. Major Plant in Service Inventory - Wastewater
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Global Wulcr Picacho Cove Utilities Company
Annual Report
Wastewater Utility Plant Description

12/31/19

U

Wastewater Utility Plnnt Description
Go . Wirer Picric o Cove UL us Cbmpnny

licnb e : NA
Other

Name ofs stem
Wnslewatcrlnvento Number if
T eofTrcalmenl
Desi Ca acit ofPlanl Gallons erda

Location
uamlily o
Pumps

Horsepower
Per Pump

Rat apacily Per
Pump (GPM)

Wet Well ear
Capacity(gals) Constructed

Length (Feet)Material
NA
NA
NA
NA

A
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

o
0
0
0
0
0
0
0
0
0
0
0
0
0
o
0
0
0
0
0

, .

E

j

§
E88
jHS

MANHOLES
T  e Quantity

CLEANOUTS
Quantity

Dro

A

Instructions: Fill out the Grey Cells with the relevent infonnution. Input 0 or none if there is nothing recorded in that
account or there is no a licuble infonnntion to re nrt. Cn and isle this sheet as many times as is necessurv.

Page l l
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Global Water Picncho Cove Utilities Company
Annual Report
Wastewater Utility Plant Description (Continued)

Sizes (inches) Length (feel)
SERVI CES/ LATERALS

Sizc (inches) Mntcrial Quantity
4

Wastewater Utility Flint Description (Continued)

C O LLEC TI O N  M AI N S

Material
N A

N A

N A
N A 12

n_5l
1 1 1 §:

u l
N A12

15

"" _

N A

N A
N A

N A

N A
N A

N A
N A

N A
N A

N A

N A
N A

N A

N A
N A

N A
N A
N A

N A

N A
N A

N A
N A

N A
N A

N A
N A

2 I
24

30

N A
N A

N A
N A

N A

N A
N A

N A
N A

N A
N A

N A
N A

N A
N A

N A

N A
N A
N A

N A

N A
N A

N A

Page 12
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Global Water Picacho Cove Utilities Company
Annual Report
Wastewater Utility Plant Description (Continued)

For the following five items, list the utility owned assets in each category for each system.

SOLIDS PROCESSING
AND HANDLING
FACILITIES

DISINFECTION
EQUIPMENT
(Chlorinator, UltraViolet.

FILTRATION
EQUIPMENT (Rapid
Sand, Slow Sand,
Activated Carbon, Etc.)

STRUCTURES
(Buildings, Fences, Etc.)

1
1_

0Other (Laboratory
Equipment, Tools,
Vchiclcs, Standby, Power
Generators, Etc.)

I
Instructions: Fill out the Grey Cells with the relevent information. Input 0 or none iItllcte is nothing recorded in that account or there is
no a Amicable information to re rt. Co v and aste this sheet as mnnv times as is necessa .

Page 13


